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y > game Urges Italy, Spain To Join Bonn-Paris 
Ax 


BR2607 140294 Rome LA REPUBBLICA in Italian 
24 Jul 94 p 13 


{Andrea Tarquin: report: “Bonn Admits Italy to Leader- 
ship of Europe”) 


[Text] [German Chancellor] Kohl ts bringing Italy into 
the hard core of his European project. Rome, too, will 
participate in the coordination of the six-month EU 
[European Union] presidencies that Bonn (which ts 
currently presiding over the Twelve) has agreed to with 
France and Spain, to whom the two subsequent terms are 
due. These will then be followed by ar !talian presiden- 
tial term. 


The four-way arrangement is to work on the major 
European issues in time for the intergovernmental con- 
ference scheduled to review the Maastricht Treaty in 
1996. It 1s an opportunity for [Italian Prime Minister] 
Berlusconi and [Italian Foreign Minister] Martino—who 
had made working visits here in June—although at the 
same time it will require specific guarantees. 


The four-way deal was put together in the field by one of 
the chancellor's closest associates, his diplomatic 
adviser, Joachim Bitterlich. Bitterlich first made a light- 
ning visit to Rome last week, then he held consultations 
in Bonn on Friday [22 July] with those responsible in the 
four countries (Italy was represented by the diplomatic 
adviser to the prime minister, Ambassador Sergio Vento, 
and Minister Nigido). 


So 1s the French-German axis no longer enough for 
Bonn? The change i no' all that radical, but the Federai 
Republic niade it ciear during the two consultations that 
it as seeking a more diversified fabric of entente. It 
believes that no country on its own can guarantee 
advances on the major issues of political, economic, and 
monetary union in six months, and that the partnership 
with Paris needs widening. 


In other words: Strong, continuous leadership 1s needed 
to propel Europe along. in common defense and foreign 
policies as well, and to give the European Parliament a 
greater say. But Germany—precisely because it 1s con- 
stantly secking a new international role—can neither 
take it on by itself nor assume too high a profile without 
raising suspicions and fears of hegemonic aspirations. 
Hence the new role for bilateral relations with Italy 


The issuc of the eastward enlargement of Europe was one 
of the most important topics discussed in Bonn and 
Rome. Germany sees it as a priortiy: The new Fast 
European democracies are pressing for entry into its 
area, although the problem of not offending Russian 
susceptibilities remains. 


And, although Italy sets great store by enhancing coop- 
eration with the Mediterranean countries, the mayor 
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brainteaser, however, 1s how to foster European integra- 
tion in a 28-member European Community. Actually, 
what commentators here call “the Carolingian Europe” 
1s gradually taking shape: the hard core of the founder 
countnes plus Spain, with integration open to the new 
arrivals, but at two speeds. 


What does the situation require of Italy if 11 1s to remain 
in the hard core on full merit? Political stability and 
commitment to integration, which im turn entanls 
redressing the balance of payments and bringing ut 
within the common parameters. And Bonn 1s also calling 
for the dispute with Slovenia not to be caacerbated: It 1s 
too embarrassing for the Germans, who lost much more 
territory than we did in 1945. 


On the domestic front. the Sudetenland and Silesia 
deportee lobbies could begin agitating again if they were 
encouraged by other examples of intransigence. ( loser 
relations with Rome would also not be harmed by a 
symbolic gesture along the lines of those that loom so 
large in the entente with Paris: Why not consider a yornt 
military corps” 


British Victory Seen as EU Brakes on Social Policy 


MM2707090494 London THE INDEPENDENT on 
English 27 Jul 94 p 8 


[Report by Andrew Marshall) “Brussels Reins Back on 
Work Law”) 


[Text] Brussels—The European Umon [EL] rs acopting 
a more subtle and less interventionist approach to social 
policy, apparently in an attempt to assuage concerns im 
Britain and Germany that employment legrslatron must 
be remed back. 


New European Commission proposals for social policy 
to be agreed today show that there 1s little on the way of 
new directives planned, mmstead. the EU 1s secking to 
ensure cxrsting Iegislateon 1s appled. “The Common 
considers that there 1s not a need for a wide-ranging 
programme of new legislative proposals in the coming 
penod,” the white paper on social policy concludes 


“Legislation will be considered only when the issues 
addressed cannot be solved at member-state level.” it 
says. Padraig Flynn, the commussioner for social policy 
who 1s responsible for the paper, 1s known to favour an 
approach that docs not alienate or confront London 


Britain has an opt-out from social policy under the 
Maastricht Treaty, which the Commission repeats 
should end as soon as possible. “The Commission has 
noted the strong desire of all member states to proceed as 
12 whenever possible, and it hopes that Union social 
policy action will, in the future, once again be founded 
on a single Iegal framework.” the paper says But, 1 
notes, “the desire to act as 12 cannot be used as an 
excuse for standing still.” 
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The report makes jobs the top priority, but there 1s inttle 
in n to drscomfort Michael Portillo, the new Eurosceptic 
Secretary of State for Employment. During the second 
half of the vear, the Commussion will draw up a specific 
action plan based on proposals agreed last year, but the 
Commission emphasises that it wil! be “leaving to 
member states the choice of means.” Instead, there 1s an 
emphasis on making what ts there a'ready work better, 
and implementing ¢ roposals that are gathering dust: one 
on the information vind consultation of workers, two on 
part-tome and temporary workers, and one on the over- 
seas posting of workers. 


It 1s clear that Mr Flynn, who travelled around Europe 
canvassing his plans, found no agreement on whether to 
press ahead with new legislation. or rem back, as Britain 
in particular would like. “lt must be sand that there 1s no 
clear consensus on this point and that member stats and 
other remain divided im their oprmons about the need 
for further legislative action on labour standards at 
European level,” the paper pomts out. It puts off con- 
sideration of fundamental social policy changes until 
after 1996, when EU leaders will agree reforms to the 
EU's founding treaty. Until then, much of what it 
proposes 1s “taking Stock.” the paper «1s 


Spanish ! ishermen Blockade French Ports 
11 2607122004 Parts (FP in Enelish 1132 GMT 26 Jul 94 


[By Rose-Marie Brubalia] 


[Text] Hendaye, France, July 26 (AFP}—Spanrsh fishermen 
blockaded their own ports and this southweste on French 
port on Tuesday [26 July] in an anti-French protest as the 
“fish war” between Parts and Madrid escalated 


Seventy Spanist trawlers took up positions across inter- 
national waters mm the estuary of the Bidassoa River on 
the French-Spanish border at 7:00 am. (0500 GMT), 
blocking the twin ports of “uenterrama im Spain and 
Hendave in France 


The tuna fishermen, who later partially lifted their 
blockade here to allow yachts to enter the marina, are 
protesting allegedly illegal French tuna fishing methods 
and demanding a ban on “wall of death” drift nets 


The trawlers stretched steel cables across the Bidassoa 
estuary, preventing ‘ive French fishing boats from 
sailing and forcing four others which were due to dock to 
take therr catches to nearby Saint-Jean-de-Luz. 


The Spanish also blockaded all other ports in the Spanish 
Basque country and as far as Gion in the Asturias, 
forming barrages of boats tied together with steel hawsers 


The French ferry Val de Lowre operated by Brittany Fernes 
was unable to dock at Santander in Cantabria. The ferry, 
with 1,722 passengers and 450 vehicles aboard, turned back 
and will instead drop anchor some 650 kilometres (400 
miles) north at the Brittany port of Roscoff, the company 
said 
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An Irish freighter carrying building materials was unabic 
to dock at Bermeo, near Bilbao. 


Gyon was blockaded at around 0630 GMT by a dozen 
vessels. Another 80 were expected to arrive from Galicia 
and Asturias later in te day to jor the blockade, 
Spanish fishing unions said in Fuenterrabia. 


Spanish fishermen. following a fruitless six-hour mecting 
with top fisherics official Jose Loira Monday, said that 
they would eniorce the blockade until the Madnd gov- 
ernment offered solutions mm thei dispute with France 


Coming out of the meeting umon president Anton Garay 
said the blockade would continuc until the French are 
prevented from using overlong drift nets. Garay also said 
the Spanish wanted all drift nets banned. 


The Spanish Government was to once again try to tackle 
the problem Tuesday when Agriculture and Fisheries 
Minister Luss Ateenza met fisheries officials from 
Spain's repronal governments 


According to the unrons, the government has not listened 
to then complaints. In partecular they have criticised a 
French-Spanish accord worked out im Brussels, saying 
the agreement was “imsufficrent.” 


On Monday. French and Spanish Fisheries \innisters 
Jean Puech and Lurs Atvenza reo hed apreement on 
stricter inspections of European UU won fishing vessels in 
international waters 


Puech proposed to ban the carrying of a spare 2.5 kms 
(1.5 miles) drift net. mended for use im case a first net 1s 
lost or damaged, but this was reyected by the French tuna 
nen on Tuesday 


The Spanish have accused the French of using drift nets 
of $ kms (3 miles), or tyong the two 2.5 kims nets together. 
Under EU rules a single net with a maximum length of 
2.5 kms 1s tolerated 


The French tuna men operating from Te d Yeu, western 
France, the principal tuna port, are demanding author- 
sawwon for | kilometre of drift nets per crew member 
Their tuna boats have a crow of six. 


The latest round im the fishing dispute follows a sea 
battle on July 16 when Spanish trawlers attacked French 
tuna boats, seizing the Gabricile and ‘owing «1 into the 
port of Burela 


Aboard, the Spanish said they found a net more than ° 
kilometres long 


Et! with 
the rest of 


© wn has the biggest fishing industry mm th 
110,000 fishermen, compared with 100,009 
the Union and 17,000 in France 


But the Spanish use antiquated methods, sometimes 
taking tuna with rod and line. With ten tomes fewer tuna 
boats (60 agarnst 600) the French net almost a quarter of 
the catch (4.000 tonnes against 18,000 for the Spanish) 
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Authorities Fear Anti-Jewish Terroris. Actions 
AU 2707093694 Vienna NEUE KRONEN ZEITUNG in 
German 27 Jul °4 pp 10-11 


{[Unattnibuted report: “Threat of Terrorist Action in 
Vienna’ ] 


[Text] Thirteen years after the bloody attacks on the 
synagogue in Vienna's city center, the city’s security 
authorities are in a crisis mood! There are concrete clues 
suggesting that the Abu Nidal terrorist group \vants to 
have Bahiy Yours, the leader cf the synagogue attack 
who 1s serving a 20-year prison sentence, released from 
prison. 


“There are rumors to this effect, but nothing more,” Dr 
Michael Sika, director general of public security, told the 
NEVE KRONEN ZE!'TUNG in between two hectic 
meetings. 


Nevertheless, these “rumors” are very specific. As a 
result, there has been a search since Monday [26 July] 
morning for a black Mercedes '90 that 1s supposed to be 
Inaded with explosives that migh | go off anywhere and at 
any time. 


Asked about this search, Sika confirmed it after some 
hesitation. “But mght now no one can say for sure 
whether such a Mercedes is really meant to be used as a 
mobile bomb. Once again it 1s just a rumor.” 


It 1s one of many rumors, and they all suggest that Abu 
Nidal’s terrorist org? aization really 1s planning bloody 
attacks in Vienna, whose purpose is to release, with the 
aid of violence, blood, and tears, the imprisoned Jorda- 
nian Bahij Youn from Stein prison. 


Younis has been behind bars since 28 October 1981. 
(Originally, he was given a life sentence for involvement 
in the murder of municipal councillor Heinz Nittel on | 
May 1981 and in the terrorist attack on the synagoguc in 
Seitensictiengasse that same year, causing two deaths 
and 18 serious injuries. The two terrorists caught in the 
attack incriminated Younrs. 


During an appeal, Younts was cleared of involvement in 
Nittel’s murder. The final sentence meted out in 1985 
was 20 years imprisonment. 


But already at that time, Abu Nidal had dispensed 
threats and let Austria know that he would never accept 
this sentence. 


After Younts had served 10 years, his Viennese lawyer 
Farid Rifaat, backed by a few politicians, tried to get 
parole for his chent. He has even submitted apphcations 
for an amnesty. 


Says Rifaat: “Yet another application for parole 1s being 
considered right now. | cannot imagine Nidal starting 
such a crazy action now of all times.” 


Hopefully the lawyer 1s night, but one cannot count on st 


AUSTRIA 


*Ex-Stasi Spy” Arrested on Border With FRG 
AU2707 100894 Vienna KURIER in German 27 Jul 94 p 1 


{Unattr buted report “GDR ‘Spy’ Caught™] 


| Ter’) Alleged Stasi-spy Gerd Loeffler, hotly sought over 
the past three years, was arrested by Bavarian border 
police on Monday [26 July]. 


Loeffler snoved to Saizburg following legal action 1m 1991. 
According to an indictment of 25 April 1991, betwoen 1974 
and the begrnning of 1990 he supplied the GDR intelligence 
services with detasls on information technology, electronics, 
and energy technology. On the basis of an agreement 
between Germany and Austria, German border officials 
arrested Loefiler on the Avstnan side of the border at 
Grossgmain while he was wasting [or a shipment of furni- 
ture. ive will face tral in Hamburg. 


Policeman Convicted of Spying for CSFR 
AU 2607123194 Vienna NEUE KRONEN ZEITUNG 1 
German 22 Jul 94 p 19 


[Report by Peter Grotter: “A Spy Who Came Out of the 
Pohoe Statron.."] 


[Text] “Il have never had anything to do with espionage,” 
the policeman insists. Therefore, he could not have sur- 
mised that the man from the CSFR Embassy was a spy. And 
thus, he provided him with information—as an allegedly 
involuntary spy wh» came out of the police station... 


It 1s not the big betrayal of secrets that the public 
prosecutor accuses the official of. No one ts speaking of 
secret mailboxes or cover addresses. 11 1s cspronage of the 
most profane kind 


It began mm 985, when the CSFR still exssted and the 
policeman traveled there often because he had a job on 
the side. He transferred cars for a car-rental company. 
Thus, one day, the official started talking with a man 
from the visa department, Dr. Lubomir F. And one day, 
the polhceman was happy about the offer that he need not 
pay the fees for the visas. Now did he have to carry out 
the obligatory cxachange of moncy. 


Dr. Lubormur F. asked him to meet in a cafe. “But only 
because he had just moved to Vienna and wanted to 
mect someone,” the policeman assured the court 


However, Dr. F. wanted not just that: He wanted 
addresses of cangrants, demanded information about 
the owners of certain cars, and also asked for police lists 
of wanted persons. 


Since they were allegedly lefi lying around carelessly in 
the Vienna police station where he worked, the 
policeman took them along. Among them were the Irst of 
wanted persons from the immigration police 


The polroeman clamms that nght wati! the end he had no idea 
that he was the contact of a spy. He was sentenced to a seven 
month suspended sentence and asked for time to consider 
By the way. the policemen did not receive any money for his 
activities 








This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s cxpressly prohibited without obtaining the permission of the copyright owner(s) 











Belgium 


Demilitarization of Rwanda. Burundi Seen as 
Priority 


BR2607 143694 Groot-Byeaarden DE STANDAARD in 
Dutch 26 Jul 94 p 7 


[Jos Bosmans and Herwig Vaes commentary: “Belgium 
Mu . Not Let Rwanda Drama Run Its Course™] 


{Text} After the murder of 10 Belgian paratroopers. the 
dominant view in our country was that Belgium alone 
was not able to stop the killing in Rwanda, even if 1 
wanted to. Therefore nothing happened, apart from an 
evacuation operation, emergency aid, and some diplo- 
matic efforts. Here are some reflections: 


1. Those who killed or have given the order to do so are 
responsible for those deaths. There is no discussion 
abou! that. Others who were involved directly or indi- 
rectly in the Rwandan conflict go scot-free 


2. The invasion by the RPF [Rwandan Patriotic Front] 
from Uganda in 1990 led directly to the present civil 
war. After all. with this attack the RPF first introduced a 
large-scale military component into a web of conflict 
which goes back centuries. The RPF, in the eves of most 
Rwandans a foreign invader, must undoubtedly have 
known that the Hutu majority would not accept a new 
minority regime just like that after 30 years of mndepen- 
dence. It must also have known that tts invasron endan- 
ecred the fate of the Tutsis in Rwanda. After indepen- 
dence conflicts in Rwanda and Burundi were not settled 
at the negotiating table but with machetes 


3. At the time of the RPF invasion, Belgium changed 0) 
vears of consistent policies toward Rwanda. Belgium did 
noi aive the Habyarimana regime any extra support to 
deter the invaders. However, the regime concerned was 
relatively exemplary—by African standards—and had 
few problems with human rights before 1990 The ong 
of the Belgian refusal to give military support at the time 
was rooted in Belgian dornestic political differences of 
opinion Some circles belreved that it would be better to 
reduce cooperation with Rwanda, branded by some “the 
Catholic state” [last three words in French im original) 
Of course the passive Belgian attitude which resulted did 
not have the slaughter as an objective. However, 1 did 
contribute to its intensity. Moreover the present civil 
wa: Mays into the hands of those who want to abandon 
Rwanda and Central Africa 


4. After the murder of the 10 paratroopers the Belgian 
Government very quickly withdrew its troops. The ques 
tion arises of whether a very broad interpretation of the 
UN mandate would have made it possible to create 
security zones. The witch hunt against Belgians and the 
size of the conflict were indeed a problem for our 
country. But did the domestic political differences of 
opinion, the high financial costs, and Belgian public 
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opinion present even greater obstacies to carrying out 
humanitarian poles which could have reduced the 
killing” 


5. The Western democracies place ethics, human nghts, 
and democratization high on thew banne,. However, 
when it really comes down to i, these Westesn democ- 
racies are no longer prepared to provide the military 
support necessary to give their fine principles a chance in 
practice. Policy makers fear that their country could 
become directly involved as a party. In addition they 
know that mterventions do not win public support easily 
or can quickly lose such support. The short-term sacri- 
fices do not weigh up against a prevented situation, 
which largely has to be guessed at and which presents few 
benefits 


6. What ts the orgin of thes aversion or apathy in public 
opinion” “Cocoon and consumer society” and “feeling 
of umpotence” are cliches, but they probably give an 
explanation. The media's influence 1s equally enormous. 
Must television and radw programs do not provide 
in-depth information about some problems. The same 
applies to some of the newspapers. There 1s enough good 
information, but a serrous effort has to be made to 
process it 


Of course it 1s impossible for everyone to be a specialist 
in everything. Paradoxically enough im this epoch of 
over-information, politrcrans cannot always call on the 
caperience, knowledge and vision of the experts to make 
policy chores, even though they might perhaps want to 
do so. Certamly not if then own short-term interest 
could be damaged by publec opimon, even though ethical 
values are at stake. After all public opinion finds 1 hard 
to accept difficuli policy chores concerning “events far 
from home.” Better education about the world would 
probably give more scope for policies 


7. These reflections do little good for Rwanda because 
the damage has already been donc. But we can draw 
lessons from it, for example as regards the Kivu district 
or Burund: where the killing of the past could be 
repeated at any moment 


Therefore Belgium must not let matters run their course 
Together with the parties mvolved and cerghboring 
countries our diplomats must cxamine whether an inter- 
national peacekeeping force with a far-reaching mandate 
could promote stability m and around the Rwanda. 
Burund: region. The demulitarization of the area 1s a 
priority. Despite our negative cxpernences in Rwanda, 
Belgium should be prepared to make another contribu- 
tion if the international community restricts self to 
talking and always delays acting 


In a more general sense, Belgrwm should cxamine the 
form and content of its future African poles After all, 
conditions have changed significantly. The recent events 
are allowing a creeping decrssonmatking process which 1 
aimed at redirecting the traditional cooperation with 
Rwanda. Burund, and Zaire toward other countnes 
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However, Belgium has a whole series of historical, offi- 
cial, and personal links with Rwanda, Zaire, and 
Burundi. 


Before fundamental chowes are made about Central 
African policies, at the very least an in-depth parliamen- 


— Parties Welcome Kok's Cabinet Formation 


BR2607130794 Amsterdam DE VOLKSKRANT in 
Dutch 26 Jul 94 pl 


[Unatinbuted art*cie: “Kok’s Program Gets Consider- 
able Support Frore “aior Parties—Kok Finds 18 Billion 
Guilders in Cutbacks in Draft Governmental Agrec- 
ment” ] 


[Text] All four big parties are willing to cooperate with 
the draft governmental agreement of “informer” Kok 
[appointed to investigate the possibility of forming a 
cabinet]. PvdA [Labor Party], CDA [Christian Demo- 
cratic Appeal], VVD [People's Party for Freedom and 
Democracy], and D66 [Democrats 66] all see a basis for 
their participation in government im the document 
released by Kok on Monday [25 July]. 


The parliamentary parties met in The Hague yesterday 
for internal consultations. Most of them wll finish their 
consultations today, but by yesterday evening it had 
already become clear how the political situation was 
looking. All the parties have objections or want clarifi- 
cation, but no one ts pulling out. 


The VVD parliamentary party sand after a five-hour 
meeting that Kok's document “formed a sufficient basis 
for a sound discussion with the informer, or preferably 
with the negotiators of the future coalite»n partners.” 


According to parliamentary party charrinan Bolkestem, 
Kok has succeeded in “making progress” from the 
package on «hich PvdA, VVD, and £66 nad worked 
during the failed negotiations over a purple coalition 
Talking of these negotiations, the VVD leader sand: “I 
think that the talks would have continued if this docu- 


D66 judged yesterday that Kok's document “could be 
the basis for cabinet policies.” D66 leader Van Mierlo 
spoke of a “document which was a little lifeless, acces- 
sible, but not political.” He said that only during the 
negotiating process could “some life be breathed into i 
as a counter-weight for all the misery to which people 
will be subjected.” 





BENELUX s 


The reaction of Wallage. the acting chawman of the 
PvdA parliamentary party. was ilustratiwe Hes parha- 
mentary party supported the main pormts of the draft 
governmental agreement. but talks would be necessary 
on other areas. For cxample, Wallage said that more 
clarity was necessary regarding the plans intended to 
create 350.000 jobs by 1998. As for the intended cut- 
backs im social security, MPs had cxupressed doubts, but 
“| am assuming that the parhamentary party will accept 
them,” Wallage said 


At the CDA there are doubts about the severity of the 
planned cuts. They also feel that Kok 1s moonsrstent by, 
on the one hand, giving priority to inves*ments and, on 
the other hand. nevertheless making cuts m thes policy 
field. But the CDA wants to remam mvolved m the 
approaching agreement. 


After 18 days of silence Kok presented his “attempt at a 
governmental agreement” yesterday morning Some of 
its main features eve: The new cabinet will have to make 
savings of nearly 10 bilhon guilders [Cs] by 1998. nearly 
Gil bilhon of ehech ell come from spending. The 
amount 1s intended to reduce the tax burden (C57 bil- 
hon), reduce the government defictt (G8 billion), and 
finance new policy (G3 billon) 


The money was obtarned by a large number of measures 
The most sensitive of therm are reducing child benefit by 
G1! bilhon, transferring the Sickness Inewrance Act and 
WAO [Law on Labor Disability] to mdustry (G70 
millron), tighter demands for the WW [Unemployment 
Act] (4400 milhon). and a reduction mm study financing 
(G1! billion) 


Kok sand the Netherlands still had every opportunrty to 
compete «n the mternational coonomy, “bul varus 
things certainly have to happen. In that respect we 
cannot be critecal enough for ourselves and cach other,” 
he sand 


Kok's program has met some of the mar objectrons of 
VVD leader Bolkestem to PvdA leader Kok's postion in 
the negotiations over a “purple cabinet” Kok has 
accepted a certain degree of privatization m the social 
security system. He has also given a concrete definition 
of phinned budect cutbacks 


Kok said yesterday morning at a press conference that im 
past weeks he had made sure that privatization would 
not hit people who rehed on social security crther m 
terms of amount of duration. “My personal doubts have 
indeed become smatier,” he sand 


Kok did not want to comment on the composition of the 
coalition which be wall recommend to Queen Beatria He 
will base hrs pudgement on the answers from the parha. 
mentary parties, which he wants to recerve no later then 
this evening. Tomorrow morning Kok is expected to 
start a new round of talks with the chairmen of the 
parhamentary partees 
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Kok's document was received mm the social organizatoons 
with scepticism. The employers’ organizations VNO 
[Netherlands Industry Association] and NCW [Natronal 
Federation of Christian Employers] saw the program as 
“continuing present polices too much and not giving 
enough of a start to the policies neccesary for the Dia 
century.” There was not cnough tax cuts and not cnowgh 
ratronalization. they sard 


ENV [Netherlands Trade Union Federation) and CN‘ 
[National Federation of Christian Workers} reacted dif. 
ferently. The CNV welcomed the Sickness Insurance 4ct 
and WAQO plans (“Organizing Solrdarity Differently”) 
The FNV rejected privatization and described the dox 
ument as “a massive blow to socal relations ~ 


Defense Ministry Announces S00 Million Guilder 
Deficit 


BR 2607122994 Rotterdam ALGEMEEN DAGBLAD on 
Dutch 6 Jul 04 pt 


[Prerre Petst report: “Defense Deficit of 500 Milhon™) 


[Text] The Minestry of Defense is struggling with a 
deticnt of cassly 500 millon guilders, because UN oper- 
atrons are costong far more than had been budgcted for 
sales of surplus equipment are disappointing. and bids 
received for new combat helicopters are turning out to be 
much higher than cxapected 


These setbacks, added to the cuts of $00 millon guriders 
propesed by “informer” Kok [the politician mvest 
gating on behalf of the crown whether a proposed gov- 
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Although Kok's proposals to the Pod A [Labor Pars ! 
CDA [Christan Democrat Appeali, VVD [ix 
Party for Freedom and Democracy], and Des {Ts 
cTa's 66] gpuarantce that the mam tems of the prec: 
budget well be wnplemented, the Armed Forces ; 
manders fear that ther mmplementation mow hangs 1m th 
balance. copecially ance Kok advocates a stronme pur 
chawng policy 


— * 


Paer on. Secretary of State Fronking had mnfortmrd the 
Scoond (Chamber that he would prohatly te borced to 
purchase fewer combat hehoopters than he fell were 
required. The sum of 1.99) mullon guriders has heen 
earmarked for thrs acquretion. but would appear not to 
be cnough Speaking to the Chamber, he 
prospect of acquiring 43. rather than 40. machones 


rarecu! the 


Initial beds would appear to suggest that the helicopters 
are much more cupesrve than the Menrtry of Defers 
had assurmed. There are four co atedates on the market 
the rs AnH 4 Apac he the Teect hurl? few the § renee 
(rerman Company Fouren opter. the tahan Mangusta and 
the i S Super { obra 


The actual chewce on whech the Second € hams «sil 
have to dex nie at the end of thes ear werubef opycar t * 


hetwcen the \pa he and the | eer The Prete opters 
showld be delivered as carly as 1996 

It well hee eatrermety ciffecult tow the € hpepiees tee crabs 
ans furties cote om Deteone caponady wre VND nbet 
Rolkestermn and tn Deh colleague Van Moererle have 


already tet ot he known that they will accept mo mere 





ernment coalition will succeed]. caused consderable major cuts. The CDA, too. 1s not at all 9 favor of randing 
unrest among the top defense officials the defense coffers agarr 
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Car Bomb Explodes at Isracli Embassy 


LD2607122394 London PRESS ASSOCIATION im 
English 1213 GMT 26 Jul 94 


[Excerpt] A car bomb caploded behind the conwlar 
section of the Israch Embassy im Longon today myuring 
exght people and shattering windows at nearby Kens 
imgton Palace where four members of the Royal Famurly 
were at home 


Pole evacuated the area around the embassy mm Kens 
mgton. west London, and arned there could be a 
secondary device warteng to go off 


A Scotland Yard spokeswoman said the anti-terror 
squad had been alerted 


The explosion came 24 hours after a hrstorec agreement 
[was reached] between Jordan and Isract ending the 
46-vear-old state of war 


The blast, at about 12. 10pm. rocked nearby buildings 
and was beard nearly three miles away om Fleet Street 


One person reported a 100-11 plume of smoke rong 
above the embassy [passage omitted] 


More on Explosion; 13 Injured 
LD2607 144894 London PRESS ASSOCTATION im 
English 1407 GMT 26 pal O4 


[Excerpts] A powerful car bomb exploded behind the 
conowlar section of the Israch Embassy om Lomdon today. 
myuring 13 people, one of tem badly 


The blast, at 12.10 pm and beard & miles away. 
destroyed parts of the burhidong and shattered «rndows in 
Kensington Palace where four members of the Royal 
Farnsly were at horne 


Pole evacuated the area around the ermmbassy mm Kens 
ington, central London, av they searched for a powiblc 


secondary device 


After the blast evewrtness Peter Scabright, who works at 
the nearby Roval Gardens Hotel, sand: “The embassy os 
completely demolished. it's just not there The building 
disappeared. lt was lke one storey was on top of the 
other [passage omitted] 


A spokesman at Charing Crow Hospital sand they were 
treating 13 injured people, 12 with menor myers and 
one badly injured 


Israch Prome Minister Yitzhak Rabin. om an emterviee on 
the Amencan NBC televison channel, Mamed cxtreme 
Islamic terrorist movements determined to undermine 
the Arab-Israch peace process 


Mr Rabin, who yesterday wened a histor agreement 
with Jordan ending the 46-year-old state of war, sand the 
“world should wake up and reali the tremendous 


dangers” such groups posed 
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Mike Whine, defence director of the Board of Deputies 
off Brvtesh Jews, sand of was possible there was a link woth 
the bornbing of a Jewrsh centre exght days ago m Bucnos 
Awes, Arpentira, whrch killer] 96 people 


A Scotland Yard spokeswoman sand. “Anti-tcrrorst 
branch officers have confirmed that the caplowon 
appears to have been caused by an caplesive device ma 
motor vehicle” 


The car was parked on a grassy arca m front of the 
consulate m Old Court Place at the back of the crmbasey 
and was found m flames a‘ter the Mast 


Ame Marmon, second secretary at the embassy. sand the 
ciploson appeared to have occurred « then the secure 
area around the embassy for which there was no auto 
matic public access 


He sand: “When we heard the caploson we mmmediat. 
edly iard down on the floor Right afterwards we evacu- 
ated people from the embassy to Hyde Park and sent 
people home There was no panic. Everything 1s under 
control and thank God we are all aliwe “ 


Rachel Gordon, an emhavy prews offtoer, cand “lt was 
such a huge. huge cxplowon Parts of the burkding just 
+1 * 


She sand security at the embhawy was “fantastic.” with 
pohce questioning vehicles approacheng the burkding 


“Anyone who parks outside the ermhavsy rs emmedisately 
asked what they are downg.” she sand 


Foreign Office Minister Douglas Hogg called on lerach 
Charge d Affarres ¥ ako Hadas thrs afternoon to capress 
the Government's sympathy for those myured m the 
bast and to condemn the attack [pavsage omitted] 


Second Bomb f vplodes Outside Joint Isract 
Appeal Offices 

LD2°0 7040404 London PRESS AS9OCTATION on 
Pmelioh OF82 GMT O°? Jal OF 


[Ry Mike Harve, and John Deane, PRESS ASSOICTA. 
TION News] 


[Excerpts] Five people were inpercd thes morning after a 
cat bemb caploded outside a hwrlding howseng the Jont 
Israc! Appeal in north London— the second attack on a 
prominent Jewrsh target mm the capetal wm 1) howrs 


The cxuplowon happined just before | am outede Bal 
four Howse on North Finchley The hornt leracl Appeal rs 
thought to be the largest charitable fond rasong beady on 
the 1K which rares cath for cawees m foract and the 
Jewrsh community here 


Inside the burlding are the offices of several other 
organisations linked to Isracl The burletong re recognised 
as @ Major terrors! target and has fs Gen scowrrty 
arrangements and security staff 
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The explosion came only bours after 13 people were 
myured and parts of the Israch Embassy m central 
London destroved by a massive car bomb 


4 Scotland V ard spokesman sand three of those myured 
thrs morning were m a paseng car. and one was a 
resxiemt. Anti-terrormt squad officers are 4 the scene 
and the area has been scaled off. 1 police spokewman 
confirmed the bom> wa: m a car parked on the street 
There was beloved co be 90 major structural damage to 
any of the burk’.ags mm the area 


He confirmed that pine had stepped up thei patrol of 
the arca during the afternoon, and wourly checks were 
made at the burideng by local beat officers m the course 
of the might 


Marten Havelock, chef executive at sorth London's 
Rarnet Crenerst Hospital, sand the five injured were 
treated m the hospitals accondent and emergency unit 
They suffered shock ond “superficial” myunes from 
fiveng glass and were later released. [passage omitted] 


Alan Fox, executive chairman of the Jornt Isracl Appeal 
told reperters at the scene that they had feared the 
buridong coula be the next target for de terrorists 


He sand there appeared to be no mayor structural damage 
to the burldeng. although al! the «rndows had been bhown 
out on all three storeys 


He confirmed mo-one was in the burideng at the trme of 
the Mast—securnty staff closed up fea the night at 9 pm 
[payvsage omitted] 


He described the burlding as well secured — but admiited 
cars were still berng allowed to be parked directly outerde 
on the street yesterday afternoon 


IDF Attache Cites British “Mishap 


142707073894 Jerusalem Qol Yisrael in Hebrew 07°00 
GMT 27 Jul 4 


[Text] Colonel ‘Arriel Nevo, IDF [leracl Defense 
Forces] attache at the lerach Embassy om London, thes 
morning accused the Britrsh of a mishap which made the 
scoond attack last meeht im London posible He was 
referring the cxaploson of a car bomb outude Balfour 
Howse m North Finchley im whech five persons were 
siightly myured. Speaking to owr correspondent this 
morning. Col. Newo sad that en several occasions the 
lerach Embassy has aseed the Bretesh authorities to 
protect the burldong. V esterday, after the cxaplowon of the 
car bornh near the cmbresy. the authoritees were grven 
yet am ther request. Taw attache saudi that tenornts do 
not drstingursh beta cen Isracts and ews 


Sian Fein Leader Favors Consensus, Rejects 
lL nienist Veto 

BROW" 1412904 Rome LA REPUBNLAIC 4 om Mahan 
MW Iul C4 p 1a 


[Report on mtervecw with Seon Fern leader Crerry Adams 
Sy Vanna Vareouwceem m Letterkenny, Ircland. date not 


given: “Crerry Adams Decides War Will C ontinec’| 
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jEacerpts}] [pawsage omitted) Like the Downing Street 
Declaratoon, the central pout of the Hame- Adams doc- 
ument the principle of consensus. It should be the 
Irish. both Catholcs and Protestants, who decode the 
future of the land. For rts part. London will renounce 
the Government of Ircland Act. whech m 1920 sanc- 
thoned the division of Ircland and led to the mtcpgration 
of the northern part into the United Kingdom. while 
Dublin well anrul the articles om its Comstitutvos whech 
extend the Irism territory to wnclude Northern ireland 


From this por? onward, the negotiations should begin 
which will lead to a constrtutronal order that will find 
consensus among mont Protestants, who want to 
remam “Britwh.” and Catholics, whose polrtical obyec- 
tive 1s the wnification of Ircland. “When we are all on an 
equal footing. and nobody can pul conditions on the 
suceess of the results. the we will be able to work 
together. At the current tome. however, the U neonrsts 
have a veto. | am ashing the Britrsh Crowernment to 
replace the nght of veto. which represents a negative 
clement on the balance of power, by the posrtrve principle 
of mutual consensus 


The smpressson rs that the IRA 16 trymne to go as far as 
possible, assurmng that nobody has an rnoterest om bette 
things break down—not cven the British. who would be 
most pleased to wash ther hends of a sttuatron mm whack 
they now have no “strategy interest.” as the Dypv larateon 
States Sut which costs them some § ballon pownds per 
year, one-third of which goes to seourrty There 1s also 
the ompreswon that the IP. A does not want to lay down 
ts arms as long as the outcome of the nepotiatrons is 
uncertam. However, Adams rephed that (hes 1s not the 
way thongs are “All of the latest peace mrtiatives have 
vome from us. It has always been a firm port of 
Republican sicology that Catholns and Protestants 
should be able to busid together a soceety that in tes 
everyone, What we oppose the Britesh Govcrnm ot 
saying that one part of the Irrsh populatron has m 
reehts than another part, ard that one part ms supero 
The 5 eracoeptatlc 1 must be changes, and must not 
to cenfused with the med for consensus” [pavenger 
ometted | 


‘lt 8 not true that we are reyectong the Downie Street 
Declaration We conmudered ff m a thorough and hal 
anced manner, emphasing its positive aspect, as well as 
pommteng owt the negative parts We must build on thes 
positive aspects to seek to resolve the difficulties caused 
by the negati ce aspects Moreover, both povernments 
achnowteder that the document m pot a sebuteon, hut 
only the framework for nepot.vironms We feel that rma 
viecp forward om the peace precess, hurt that i dees mot 
resolve some of the central resues, and that m cructal 


[Vannwccia| Is not seven months too log to grve thes 
kend of answer” 


Adar)! (Adams dens that the long delay eas chee to 
mrternal civ rerons bet be rs pet cons emcene anveceme D1 Tt es 


— — — — — — — — — — 
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a long process. How long did it take the British Govern- 
ment to give us the ciarifications we requested mght at 
the beginning? It was not unti’ May that we were given a 
reply. That was also a waste of time. 


{Vannuccini] But do you not believe that the peace 
process would be helped along by a truce? Why has ther. 
been no recommendation from Sinn Fein for the IRA to 
lay down its arms, even temporarily”? 


[Adams] I know that sometimes a gesture can help, but 
my main concern is to get to the substance of the matter, 
not to give grandiloquent messages which in actual fact 
have no meaning, or only a fleeting meaning. We want a 
solid and durable solution, however, in our motions we 
emphasized the need for demilitarization. This, how- 
ever, is not our concern alone. The IRA has said that it 
is flexible, and I in‘erpret this positively. Sinn Fein has 
undertaken to create the conditions which will allow the 
IRA to fulfil the commitment it has made to flexibility. 


‘Delicate Situation’ 
[Vannuccini] Are you not afraid that by going too far 


Sinn Fein will remain isolated, and will lose the chance 
to have 1 say in the peace process? 


[Adams] I remain optimistic, and I am sure that we will 
sit down at the negotiating table to represent those 
people who support us. The situation 1s extremely deli- 
cate, and calls for a very cautious approach. We are 
committed to laying the foundations, but we cannot 
work alone. We can only continue to take initiatives to 
move the process forward. 


[Vannuccini] So is the bail now back in Downing Street's 
court? 


[Adams] In the Irish match, he who has the ball has the 
initiative, but it 1s not up to me to say who has the ball 
now. 


The opinion reigning in Dublin ts that [Insh Prime 
Minister] Reynolds and [British Prime Minister] Mayor 
must now go forward alone, and reach an agreement to 
be made public by September. At that time, we will see 
who wants to take part in the match. 


Northern Ireland Parties on Downing Street 
Declaration 


DUP's Paisley Calls Major ‘Fool! 


LD2607175594 London PRESS ASSOCIATION in 
English 1733 GMT 26 Jul 94 


[By Sarah Womack, Deric Henderson, and Chris Parkin, 
PRESS ASSOCIATION News] 


[Text] Hardline Democratic Unionist leader Dr. lan 
Paisley today branded John Major a ‘fool” as he 
emerged from talks with the prime minister and Ulster 
Secretary Sir Patrick Mayhew. 
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Speaking two days after Sinn Fein refused to endorse the 
Downing Street Declaration, Dr. Paisiey ruled out any 
possibility of his party's involvement in “talks about 
talks” with Northern Ireland Minister Michac! Ancram 
or subsequent round-table talks with the other main 
constitutional parties. 


He told reporters outside 10 Downing Strect that Mr. 
Major “has made a fool of himself. He's allowed himself 
to be strung along by thugs, murderers and liars. If he 
goes on that way, he will be made a greater fool.” 


Dr. Paisley claimed the Prime Minister “lost his temper™ 
during today’s hour-long discussion. He said Mr. Major 
told him angrily: “You don't want peace, you're not for 
peace,” folded up his papers and “hit them against the 
table.” 


Mr. Major and Irish Premier Albert Reynolds face the 
huge task of resurrecting peace moves in Ulster following 
Sinn Fein’s refusal to renounce violence. 


The party's leadership insisted the outcome of tts 
weekend conference in Letterkenny, Co. Donegal, was 
not a rejection of last December's declaration but 
Downing Street treated these claims with something 
close to contempt. 


Dr. Paisley said: “Speaking for the majority of | ‘nion- 
ists, | must emphasise that down the united Ircland road, 
Unionists will never walk an inch.” 


Accusing the Government of “feeding with the IRA at 
the breast of appeasement,” he went on: “We recognise 
the IRA-Sinn Fein for what it 1s. A vile boil on the body 
politic which can only be lanced to be eradicated.” 


Since all talks would have to be conducted within the 
“cage” of the Downing Street declaration, he would not 
be involved in them. 


In a memorandum to Mr. Major, the DUP [Democratic 
Umonist Party] accused Dublin, along with the Britrsh 
Government, of using the declaration as the “foundation 
stone for the construction of a constitutronal monstrosity 
which would concede an explicit executive role for 
Dublin in the internal affairs of Northern Ireland” 


Sir Patrick, who described the tone of today’s mecting as 
“sombre,” said Dr. Parsley demanded suspension of the 
declaration before the DUP would consider participa- 
tion in talks. 


He denied this represented a setback, clanming Dr 
Paisley was “moving ground” on why the DUP would 
not joun mn talks. 


“Originally we understood it was because Articles 2 and 
3 (which lay claim to the territory of Northern Ireland) 
remained in the Irish Constitution, then tt was because 
(SDLP [Social Democratic and Labor Party] leader) 
John Hume had been talking to Sinn Fein present 
Gerry Adams, which made it impossible for Dr Parsicy 
to talk to Mr. Hume. Now, we learn today, that the 
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Downing Street declaration would have to & suspended. 
1 am rather encouraged by this because I do feel that. 
with a little more time. it will be possible to establish 
what it 1s in the joint declaration that leads him to take 
that position. The declaration is simply both govern- 
menits saying the future of Northern Ireland is going to 
be decided by consent, and there 1s no place for violence. 
It's rather difficult to fail to endorse a principle that the 
future of Northern Ireland should be decided by the 
consent of the people of Northern Ireland.” 


Sir Patrick added: “We are patient and what we want to 
do is find out from Dr. Paisley what he really has to fear 
in the joint declaration, and in sitting down with the 
other parties and talking.” 


Ulster Unionisi leader James Molyneaux will meet Mr. 
Ancram on Thursday [28 July] in a new round of talks 
aimed at getting the province’s four main parties 
together again. 


Although Dr. Paisley ruled out all-party discussions, 
UUP [Ulster Unionist Party] Secretary Jim Wilson 
claimed the time could be mght for the talking to start 


again. 


“There are hopeful signs that all other parties are now 
prepared to participate with a view to joing in a 
four-party discussion in August,” he said. 


The UUP believes there should be some sort of internal 
settlement—such as setting up a new administration at 
Stormont—before the Irish Government becomes 
involved im discussions with the Ulster parties. London 
and Dublin hope to produce a framework for dialogue 
sometime in carly autumn. 


Britamn believes the Republic should drop its territorial 
claim over Northern Ireland if there 1s to be any chance 
of real progress. 


Mr. Molyneaux said: “I know there are fashionable 
notions of the Irish Government involving itself. The 
utter collapse of the Hume/Adams fiasco has reduced the 
validity for any such stunt of that nature.” 


Mr. Hume, who ts on holiday in France, urged the IRA 
to end its campaign of terror. The Provisionals should 
respect people's right to reach agreement on their differ- 
ences without any form of violence, he said. 


“My call to them ts to respect that, and to let us know 
that they are going to lay down thei arms and the 
energies of all our people can be devoted by reaching that 
agreement,” he told BBC Radio Ulster. 


UUP To Exploit IRA Rejection 


MM2707090894 London FINANCIAL TIMES in 
English 27 Jul 94 p 6 


[Article by David Owen: “Unionists Demand Speedier 
Talks on Ulster] 
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[Text] The Ulster Unionist party [UUP] moved yes- 
terday to exploit criticism of Sinn Fein's rejection of the 
Downing Street Declaration by signaling is willingness 
to resume round-table talks on Northern Ireland's future 
as SOON aS next month. 


In a statement released just ahead of a meeting between the 
Rev lan Parsley, leader of the hardline Democratic Unionist 
Party [DUP], and Mr John Mayor, the UUP—the province's 
largest party—said bilateral talks between the parties and 
the UK government should be speeded up. 


In a move apparently designed to paint the DUP into a 
corner, the UUP said there was “hopeful signs” that “all 
other parties” were prepared to participate in talks “with 
a view to joining in a four-party discussion in August.” 


There was no sign of a more emollient stance, however, 
in Mr Paisley’s comments when he emerged from his 
hour-long meeting with the prime minister. 


Flanked by Mr Peter Robinson, DUP MP for East 
Belfast, Mr Parsley said the party would not participate 
in talks held on the basis of last year’s Anglo-Irish 
declaration, which he described as “a sop to the IRA.” 


Presenting the prime minister with a detailed memo- 
randum describing the joint declaration as the “founda- 
tion stone for...a constitutronal monstrosity,” Mr Parsley 
called for immediate and decisive government action to 
break the “balance of terror” mm Ulster. 


He said Mr Mayor had “made a fool of himself by 
allowing himself to be “strung along by thugs, murderers 
and lars.” 


Sir Patrick Mayhew, the Northern Ireland secretary— 
who also attended yesterday's mecting—said it was 
“very important” to urge Mr Parsley to return to the 
talks process. 


Sir Patrick said the government was “patient” and 
wanted to “find out from Mr Parsley what he really has 
to fear in the yornt declaration, and in sitting down with 
the other parties and talks.” 


Describing the tone of yesterday's meeting as “sombre,” 
Sir Patrick said he was nevertheless encouraged because 
the DUP was “moving ground” on the question of why 
it would not jon in talks. 


Senior officials said later that Sir Patrick's comments did 
not mean the government would wait for Mr Parsley 
before pressing on with political talks. 


They emphasised that no party had a veto on progress. 


The UUP'’s suggestion that round-table negotiations 
could resume in August was interpreted by some as a 
pre-emptive strike against the framework document, 
under preparation by London and Dublin, which the two 
sides hope to complete in the autumn 
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This aims to cover relations between Ulster and Dublin 
and London and Dublin, in addition to the province's 
internal politics. 


The UUP has been pressing—with the support of some 
Tory backbenchers—for the government to concentrate 
on agreeing an outline for devolved government in the 
province before moving on to the two other sets of 
relationships. 


Bilateral discussions will continue tomorrow with a 
meeting between UUP representatives and Mr Michael 
Ancram, the Northern Ireland minister. 


IHegal Arms Sales to South Africa Disclosed 


MM2707090294 London THE GUARDIAN in English 
27 Jul 94 p 2 


[Report by David Pallister: “UK ‘In Illegal South Africa 
Arms Deals”™’] 


[Text] South Africa is negotiating with Britain to limit 
any embarrassment about the disclosure of illegal 
defence equipment sales to the former apartheid regime, 
according to the planning director of Armscor, the coun- 
try’s weapons procurement agency. 


Dr. Andre Buys’s revelation was made at a conference to 
British defence contractors and Whitehall officials at 
King’s College in London on Monday [25 July]. 


He said defence contracts still existed, with both govern- 
ments and private companies, which were made contrary 
to the UN arms embargo and, in some cases, to domestic 
legislation. 


Although he declined to give details, he added: “This 
could be an embarrassment to (the countries), and we are 
discussing at a diplomatic level if they have any objec- 
tions to these being disclosed.” Asked if the countries 
included Britain, he replied: “Yes.” 


Later, Dr. Buys said South Africa was discussing the 
“question of transparency” in arms transfers with 
Britain. He hoped all the main contracts could eventu- 
ally be made public. 


A Foreign Office spokesman confirmed that talks had 
taken place, but he gave a different explanation. “We 
have offered to advise the South African Government on 
export control procedures for defence equipment,” he 
said. 


In particular Britain wanted new arms deals to be 
covered by a commercial confidentiality clause. “We did 
not grant export licences to South Africa for defence 
equipment during the period of the embargo.” 


While Britain has allowed the export to South Africa of 
dual-use equipment, which had unambiguous military 


UNITED KINGDOM i 


applications, all krown cases of arms embargo + iolaions 
have concerned private firms. However, Royal Ord- 
nance, when it was still nationalised in the early cightics, 
was part of a European cartel which shipped military 
explosives to South Africa. 


Two weeks ago the defence muinisier, Joe Modise, 
revealed that Israel had been the biggest arms sanctions 
buster. 


Dr. Buys’s otherwise frank presentation of South Africa's 
defence industry was part of a worldwide campaign by 
Armscor to increase arms sales. 


He disclosed that in 1992/93. a year before the embargo 
was lifted, South Africa exported arms worth 800 million 
rand (120 million pounds), of which 42 per cert went to 
the Middle East, 22 per cent to Asia, 14 per cent to the 
Far East, 7 per cent to Latin America, 10 per cent to 
Africa, and | per cent to North America. 


Nuclear Industry Seeks Subsidies, Guaranteed 
Market 


MM2707090694 London THE GUARDIAN in English 
27 Jul 94 p 1S 


[Article by Simon Beavis: “Nuclear Subsidy “Should 
Stay] 


[Text] The Government should continue to provide the 
atomic power industry with a guaranteed market, 
through a mechanism like the |.2 billion pounds a year 
nuclear levy, the British Nuclear Industry Forum said 
yesterday. 


The industry's main lobbyiug body also called for one 
new nuclear reactor to be sanctioned every two to three 
years. It also made clear its frustration that the debate 
surrounding the Government's review of nuclear power 
had been dominated by calls for privatisation from the 
generating companies, Nuclear Electric and Scottish 
Nuclear. 


The Forum said it was more important to build new 
reactors, to protect the industry's domestic base and 
provide it with a platform for exports. 


Lord Weir, chairman of the Weir Group, said the capital 
markets were not equipped to back projects with a life 
span of up to 40 years. It was for this reason that Nuclear 
Electric had suggested it could need a government sub- 
sidy of up to | billion pounds to build a new twin reactor, 
Sizewell C, in Suffolk. 


But Lord Weir said the Government should be prepared 
to provide the nuclear operators a sufficiently long 
franchise to sell their power at a “a certain price” and 
that this could obviate the need for direct subsidy 


Nearly half of Nuclear Electric's present revenue ts 
derived from the nuclear levy—a 10 per cent surcharge 
on all electricity bills. The levy 1s used to repay regional 
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electricity companies who are obliged to buy a propor- 
tion of their power from non-fossil fuel sources. 


But the so-called non-fossil fuel obligation (NFFO) 1s set 
to be removed for nuclear power in 1998—although the 
Government has received clearance from the European 
Commission to extend it for renewable energy. 


The Forum said that there was a potential export market 
for reactors and nuclear services worth 500 billion 
pounds, but that the UK industry could miss out on it. 
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The Forum 1s recommending that at least four giant 
reactors should be built between now and 2010—the two 
reactors of Sizewell C, Hinkley Point C and Hunterstone 
C, in Scotland. 


This would preserve nuciear’s share of the English and 
Welsh electricity market at the present level of about 25 
per cent. Without new build, nuclear’s share would fall to 
just 3 per cert in the same period because of the 
retirement of the ageing Magnox reactors. 
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Bonn ‘Ready’ To Give Bosnia ! ogistical Support 
AU 2707091794 Frankfurt/Main FRANAFURTER 
RUNDSCHAU in German 27 Jul 94 p 1 


[Report by Martin Winter: “Bonn Ready To Provide 
Logistical Support in Bosnia™] 


[Text] Bonn, 26 Jul—The five countries (Contact 
Group) that are commussioned to look for a peaceful 
settlement for Bosnia have reacted with restraint and 
opposition to the proposal by UN Secretary General 
Butrus Butrus-Ghali to withdraw the 35,000 UN soldiers 
from the former Yugoslavia and to replace them with 
task forces from these countries. Russia rejected the 
advance while London and Bonn did not yet want to 
comment. However, in the Chancellor's Office in Bonn 
it was said that the Federal Government will not send 
any combat troops, but 1s willing to provide “logistical 
support” to others. 


The Contact Group consists of the United States, Russia, 
France, Great Britain, and Germany. On Monday [25 
July] evening in New York. Butrus-Ghali’s recommen- 
dations to the UN Security Council became known, 
saying that the blue helmets should be withdrawn if the 
current peace and division plan of the contact group for 
Bosnia 1s rejected. If the Bosnian parties to the war 
accept the plan, one would need at least 60.000 soldiers 
to enforce the plan if it is reyected, new sanctions against 
Serbia must ‘x expected and Serbia could make the blue 
helmets «uffer for that. 


According to Butrus-Ghali's ideas, the UN blue helmets 
are to be replaced with a “united task force” of the 
members of the Contact Group. The group of five should 
“take over responsibility to implement what i has 
negotiated,” he wrote. Next weekend, the Contact Group 
plans to discuss the UN secretary general's letter in 
Geneva, as has been learned from diplomatic circles in 
Bonn. It was pointed out that the final decision rests with 
the UN Security Council, in which four memoers of the 
Contact Group have a veto right. Since the FRG 1s 
neither represented im the Security “ouncil “nor has 
troops in the former Yugoslavia.” 1 intends to coord: 
nate “analysis and action” with the partner countries 


In the Chancellor's Office, 1 was said that Chancellor 
Helmut Kohl wants to examine the letter first. At the 
same time, however, it was stressed upon inquiry by 
FRANKFURTER RUNDSCHAL that Kohl 1s not 
willing to send German combat troops to the former 
Yugoslavia. However, he 1s ready to provide “logystical 
support” to other troops 


The opposition in Bonn also rejects German military 
participation, which could be taken into consideration as 
a result of Butrus-Ghali’s letter. German ground forces 
are “inconceivable” there, Social Democratic Party of 
Germany Federal Manager Guenther Verheugen told 
FRANKFURTER RUNDSCHAL. And if Germans are 
supposed to provide supplies to others, then this must be 
“thoroughly examined” beforehand 
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In Moscow, ». 1s-Ghali’s sdea met with objections. 
Obviously, it rs feared that NATO might make a military 
intervention. In Belgrade, Russian Defense Minister 
Pavel Grachev said that only UN soldiers can act as a 
peacekeeping force. “NATO soldiers are no soldiers of 
peace.” Grachev said 


BDI Criticizes New U.S.. OFCD Tax Rules 


112707084494 Duesseldorf HANDELSBLATT in 
German 26 Jul 94 p 3 


{Article by “df: “BDI Criticizes OECD and US. Tax 
Policy” ] 


[Text] Duesseldorf, 25 Jul—-Professor Wolfgang Ritter, 
chairman of the Tax Commiutice of the Federation of 
German Industry [BDI}, told HANDELSBLATT that 
the new US. guidelines concerning international 
transfer prices have become considerably longer, but also 
more ambiguous and even contradictory. In the end, the 
administration's leeway for decisionmaking 1s even 
extended. The agreements under civil law between asso- 
ciated enterprises are overshadowed by the financial 
authorities’ opportunities for mtervention. 


In the future, it 1s no longer sufficrent for the application 
of one of the normal methods of foreign comparison that 
these methods are appropriate and usual in the respec- 
tive relations of delivery and performance between for- 
eign third parties 


Obligatory Documentation by the Taxpayer 


In addition, the taxpayer must have all relevant compa- 
rable data, including specific prices, for relations with 
third parties before he decides in favor of one specified 
method. Ritter: “Basically, this means that, in many 
cases, the taxpayer 1s expected to do the impossible and 
that the authority 1s given the opportunity to choose a 
method, even up to incorrect comparisons of profits, in 
a completely independent way.” 


If these rules are violated, the Internal Revenue Service 
(IRS) threatens dracoman penalties. If the future imple- 
mentation corresponds to the contents of these guide- 
lines, administrative arbitrariness in the United States 1s 
given free rein and the fiscal struggle for distribution 
among the states will get new dimensions 


Almost simultancous with the US. guidelines, the 
OECD, too, has put up the first part of its new guidelines 
for mternational transter prices for public discussion. 
This first part refers to principles and methods. Ritter 
“It 1s an open secret that the OFCD has thus given 1m to 
the urging of the United States. The United Mates rs ina 
hurry, because it wanted to get the blessing of the OFC D 
for its guidelines on transfer prices, which are discussed 
at the same time.” One already hears from official US 
circles that the new guidelines have been approved by 
the OECD and that the latter's guidelines are identical to 
the US. guidelines 
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According to Ritter, one of the most important conten- 
tious Issues in connection with the new OECD guidelines 
is the question of whether the external profit compari- 
sons and profit splitting, which have been raised to the 
level of definite methods by the Americans, are among 
the internationally recognized methods of foreign com- 
parisons. The international tax agreements refer this 
foreign comparison to the respective transactions and 
the prices agreed for them. These prices must correspond 
to the prices agreed dDetween foreign third parties. 


Introduction of Profit Comparisons 


Ritter: “External profit comparisons as the basis of 
establishing prices do not exist between foreign third 
parties, just as the splitting of a nonexisting overall profit 
does not exist.” Therefore, an external profit comparison 
is just an internal administrative possibility for tests to 
gain potential indication of a need for examination 


For this purpose, the taxpayer must not be burdened 
with the duty to provide documentation or evidence. If 
at all, a splitting of the overall profit from a transaction 
between associated enterprises can be used by the finan- 
cial authority only in particular exceptions if there are no 
other points of reference for estimating a transfer price. 


Instead of sticking to internationally secured assessments, 
the OECD now declares this view of profits—even though 
with many ifs and buts—as methods of foreign comparison. 
Ritter: “This ts as wrong as it 1s dangerous, since the OFCD 
thus paves the way for an extremely dangerous problemati- 
zation of international tax and economic relations, as it 1s 
outlined by the U.S. guidelines and the accompanying 
threats of rigid penalties.” 


Since the OECD knows of these dangers, it 1s trying to 
keep the damage as small as possible by many explana- 
tions, differentiations, and restrictions. Even though this 
18 to be recognized, nevertheless one has stepped on an 
inclined plane, where one can find a sure footing only if 
the taxpayer is not Ieft unprotected by cxaggcrated 
regulations for documentation, proof, and penalties, and 
if the states are practicing the principle of international 
consideration for each other. 


“It is now the business of the United States to live up to 
these expectations, despite its guidelines, which put 
unacceptable shackles on the taxpayer im choosing gen- 
eral y recognized methods of foreign comparison.” 


President on Poland Ties, ‘Leading Role’ in Furope 


WS2707121894 Warsaw POLITYKA in Polish 30 Jul 94 
pio 


[Interview with President Roman Herzog by Adam 
Krzeminski and Jurgen Vietig: place and date not given: 
“With a Clean Heart”] 


FBIS-WEL -94-144 
27 July 1994 


[Excerpts] [passage omitted] [POLITYKA] One must 
adrnit that in public discussions in Germany, Russia has 
practically taken priority and 1s considered Germany's 
most important neighbor in the East. Poland 1s certainly 
smaller, also, 11 does not have nuclear weapons. Do you 
think that, despite this, there are any factors which, from 
your point of view, would make ut possible to : peak 
about a German-Polish community of imterests, as was 
done by former Polish Foreign Minister Krzysztof 
Skubrszewsks” 


[Herzog] Yes, 1 wall list the arguments that come to my 
mind immediately. First, we must—and we have a great 
opportunity to achieve this—create commercial and 
economic relations which are structured and favorable to 
both sides, second, we are facing the task of cooperation, 
for cxample, in the fight against crime. We car sec 
Poland's desire to move closer to the European Union 
[EU] and NATO. this ts also a great opportunity—not 
only for Poland, but for West Europe and Germany as 
well. One more thing. for the first tame in many genera- 
tions a chance has arisen to shorten the distances not 
only between governments, but between nations as well. 
I realize how difficult thes 1s, | know the reservations that 
were voiced in Poland im connection with my upcoming 
visit to Warsaw on | August. I respect all opposition that 
arises and 1s voiced. Despite that, if we want to build a 
aew Europe, a Europe of peace, our gencration—the 
generation of SO- and 60-vear-olds, which 1s on the 
dividing line between two eras—must do everything 
possible to build a safe future. This 1s how | interpret the 
invitation from President Walesa to go to Warsaw and 
this 1s also how I would like my acceptance of this 
invitation to be interpreted. [passage omitted] 


[POLITYKA] You know that Poland is striving to 
become a member of NATO: you have mentioned this 
yourself, Poland appreciates Germany's support in these 
endeavors. One can, however, also hear critical opinions 
in Germany, oprmons which caution against Polish 
membership in NATO. What 1s your evaluation of the 
problem of strengthening and extending the Western 
alhhance” 


[Herzog] This discussion ts really unavoidable, inciden- 
tally, over the past 20 vears such discussions began every 
tyme the EC was supposed to be extended. There are still 
people who have reason to point out that rapid extension 
of the FC, as t used to be called, creates tensions in the 
strengthening of the EU, which ts equally natural and 
necessary. In a speech I delivesed on 1 June, | sand— 
though | did not really stress the point—that the histor- 
ical experience 1s actually quite the opposite: so far it has 
been the case that cach time the EU was extended, there 
came a phase of its strengthening. | am not a political 
prophet and it 1s not my task to present arguments 
concerning foreign policy. | am, however, positive that 
the same will happen now, when Poland draws closer to 
the EU and when the EU extends into Last Europe. I do 
not know whether Poles consider the present situation as 
exciting as | think it 1s. Anyway, for the first time since 
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1945 we will have un opportunity to see Germany as a 
country that is no longer the eastern border of the West, 
Poles have a chance to cease being the western border of 
East Europe, if we omit the German Democratic 
Republic which use to exist there. Now it sounds like 
magic, however, nations react correctly. They, as 
opposed to leading politicians, can much better sense 
what is so imperfectly expressed in formulac. It is an 
opportunity of which we must take advantage. 


[POLITYKA] Mr. President, you have become head of 
State at a time when Germany 1s called upon to take a 
leading role in Europe, as has recently been expressed by 
U.S. President Bill Clinton. Do you see this as an 
opportunity for Germany, or as a threat? 


[Herzog] In the long run, Germany cannot avoid the 
responsibility which comes along with its economic 
significance; however, in the talks we held here recently 
with President Clinton, we pointed out that there cannot 
be a leading role for Germany, and certainly not a 
leading role for Germany alone. This ts why we have 
established the EU: to overcome the old way of thinking 
based on the nation-state, which has given us a lot of 
trouble in the past. Therefore, whenever | speak about 
the emerging friendship between Germans and Poles, |! 
always try to include the French as well. It ts a very 
important thing. I also tried to explain this to President 
Clinton, because Germany cannot afford to conduct its 
own independent policy toward Poland and East Europe: 
it cannot implement a policy which would not take into 
account West Europe, or a policy which would not be in 
accordance with our historical experiences. You have 
mentioned the Hambach holiday of 1832. Many Polish 
patriots took part in this attempt to organize the first 
democratic holiday in Germany, however, in actual fact 
they found refuge not in Germany, but in France. This ts 
where a long, democratic tradition of a legal state lies. 
One cannot disregard these facts; on the contrary, one 
should take advantage of them. This is why the France- 
Poland-Germany triangle, which is sometimes discern- 
ible, 1s for me the best guarantee that German-Polish 
relations can be better than they were in previous gener- 
ations. Without any help, without the participation of 
France, this will be impossible; | have always thought so 
and I can see no reason why | should change my opinion 
merely because | have been elected president. |passage 
omitted] 


Ruche ‘Lied’ to Experts About Furofighter 
AU 2607150094 Berlin DIF WELT in German 26 Jul 94 
p2 


[Diethart Goos report: “Ruehe Reportedly Lied to 
Experts”) 


[Text] Kicl—FRG Defense Minister Volker Ruche 
(Christian Democratic Union) ts being increasingly 
attacked in the coalition. Juergen Koppelin, chairman of 
the Schleswig-Holstein Free Democratic Party of Ger- 
many [FDP] and a member of the Defense Committee in 


GERMANY 1s 


Bonn, accuses Ruche of having licd to Bundeswehr 
experts concerning the planning of the Eurofighter 2000. 
In connection with the increasingly urgent topics of 
contract, modification, and cost development, th. min- 
ister kept “lying™ to the Defense Committee “all the 
time,” Koppelin said. 


Koppelin expressly supported the massive reproach by 
the Federal Audit Office (BRH) to the defense minister 
about the Eurofighter. In a confidential report to the 
Bundestag Budget Committee, the BRH had criticized 
the fact that costs were once again rising, concurrent 
with a reduction of performance, as well as mistakes 
made during price negotiations. 


The first prototypes of the Eurofighter, which has been 
designed by Great Britain, Italy, Spain, and Germany, 
have been subjected to flight tests for some wecks. 
Following massive criticism because of the unit price of 
133 milhon German marks [DM], Minister Ruche prom- 
ised reduced costs of DM90 million and a narrower 
concept. In the meantime, however, DM103 million per 
aircraft 1s once again being discussed. 


In an interview with DIE WELT, Koppelin recalled an 
internal report by Ruche'’s Ministry on the Eurofighter. 
This paper was critical of the fact that at no tome did the 
Defense Ministry have a clear overview of planning and 
costs. The FDP politiciac: added: “Nothing has changed 
about that.” The BRH is now coming to the same 
assessment. 


According to Koppelin, contracts on the new fighter 
plane have been concluded. The FRG's partners well nwt 
give in regarding their specifications, because they want 
to export the plane.“ England 1s clearly thinking of Saudi 
Arabia, Spain of Morocco. Therefore, Ruche deceived us 
regarding alleged modifications.” 


To truly clarify the matter, the period leading up to the 
forthcoming Bundestag elections 1s much too short. The 
Defense Committee in Bonn has only one more meeting 
in September. 


If the current Bonn coalition con! nucs in office, Kop- 
pelin does not expect Volker Ruche to remain defense 
minister, given the widespread criticism of his way of 
working. Koppelin bases this assessment on information 
obtained from the Chancellor's Office. 


Current Minister of the Chancellery Friedrich Bohl 
(Christian Democratic Union) is discussed as Ruche's 
successor. He 1s expected to implement the fundamental 
reforms in the Bundeswehr. “Boh! will be the salvation 
for the Bundeswehr.” one Cabinet member said. 


Seite Opposes CDU Campaign Against PDS 
AU2707112994 Frankfurt/Main FRANKEURTER 
RUNDSCHAU in German 27 Jul 94 p § 


[Interview with Berndt Seite, minister-president of 
Mecklenburg-Western Pomerania, by Astrid Hoelscher 
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and Axel Vornbacumen, place and date not given: “Red 
Socks on the Clothesline—This Is Too Funny for Me™] 


[Texi] [FRANKFURTER RUNDSCHAU] Mr. Seite, 
the Christian Democratic Union [CDU] posters with the 
“red socks” are not to be put up im your land. You said 
that what 1s good and correct in the west cannot be 
automatically imposed as a prescription for the cast. 
Then, what is your prescription against the Party of 
Democratic Socialism [PDS]? 


{Sente] The poster with the red socks, thrs lonely red sock 
on the clothesline, is simply too funny for me, this 1s 
making things too harmless. For that the matter with the 
PDS 1s much too serious. It is the cadre reserve of the 
former SED [Socialist Unny Party of Germany]. We 
must pursue a tough political confrontation with this 
party; we must show our people who the new District 
Council president ts, whom they have elected: the former 
first secretary of the SED krets leadership. This simply 
cannot be five years after the fall of the Wall. 


[FRANKFURTER RUNDSCHAU] This sounds as if 
you consider vour party colleagues in Bonn as too lax. So 
far, you have rather advised caution, according to the 
motto: Do not attack all the voters of the PDS. 


{Seite} | am for a differentiated, but tough confrontation 
with the PDS and its cadres. Here I have the hardcore of 
the PDS as a party on the one hand and the voters on the 
other. And in regard to the voters | must differertiate, 
where do they come from: from the PDS’ own ranks, 
from the former state, party, and Stasi apparatus, from 
the army of the former GDR—or are they young people 
and people who think differently, who now suddenly feel 
that the PDS can give them more than the established 
parties” It 1s impossible to hit with a big club. I myself, as 
a former GDR citizen, lived together with 2.4 million 
SED people and I know their mentality and I know that 
those who put away their party books in 1989 and are no 
longer members, must be judged quite differently from 
those who are now members of the PDS. 


[FRANKFURTER RUNDSCHAU] It ts striking that 
the recommendation to treat the PDS in a differentiated 
way comes primarily from those who are forced in one 
way or the other to work with the PDS. 


[Seite] A tough but differentiated confrontation does not 
mean that one cannot cooperate with it. 


[FRANKFURTER RUNDSCHAU] Is this a calculation 
of power’ 


[Seite] Cooperation is the calculation of power of the 
Social Democratic Party [SPD]. Regardless of that, the 
point 1s wooing the voter. 1, too, want to win over people 
who do not yet know where to turn to—-whether to the 
red camp or to us. Many of them say: Yes, we participate 
in united Germany; we see our future there. I do not 
want to put these voters off. However, neither do | want 
constantly to remind them that they have done some- 
thing wrong for 40 years. One must learn from the past. 
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[FRANKFURTER RUNDSCHAU] With your state- 
ments on the PDS and how it should be treated, you are 
in the minonty »~ your own party. 


[Sente] At the nationwide level, yes. 


[FRANKF 'RTER RUNDSCHAU] On the other hand, 
it brings you into the mecta. Is this rather an clection 
campaign trict 


[Seite] Y. . know, I am a very pragmatic person. I do not 
work with tricks. | entered politics a short time ago. | am 
a Straightforward person. For me it 1s simply important 
to differentiate in this respect, because I believe | have a 
very keen sense for that. Anyone who lived in a dicta- 
torsh p for such a long time and deals with these people, 
who have been used—jusi as we all have been used— 
knows the : uances and feels them earlier than those far 
away in the headquarters in Bonn. 


[FRANKFURTER RUNDSCHAU] How far do you go 
with differentiating? Do you draw a line beiween local 
policy and the land or federal level” 


[Serte] Well, this 1s a very difficult field. You see, when 
seven deputies sit at a table in a town, and they have 
known each other for 40, 50 years—why should they 
constantly reproach the PDS :epresentative for his party 
membership when they are discussing road construc- 
tion’? However, in no case must there be deliberate and 
intentional cooperation of coalitions with the PDS—not 
even in the communities 


[FRANKFURTER RUNDSCHAU] However, th 

majority in a community was often achieved by th. 
decision of the PDS for one side or the other—perhaps 
for the CDU, there are examples of that in your own 
land. 


[Seite] The minister-president of Mecklenburg-Western 
Pomerania is not responsible for every single local polr- 
tician. And the examples are a negligibie number. If you 
turn things around, you gct the truth: In six of 12 
districts in my land alone the CDU clearly won the 
elections, and the SPD entered the Land District Council 
office with the help of the PDS. the SPD agreed that PDS 
members became District Council presidents, who carry 
a heavy burden from their past—c.g. in Parchim or in 
Neustrelitz, We have many cxamples, where we really 
expected *« provide the majority together with the SPD 
and where we were quite clearly ahead. But matters 
happened precisely the other way round. 


[FRANKFURTER RUNDSCHAU] Back to the land 
level: Have you already secretly gone out for a beer with 
a PDS deputy from your landtag’ 


[Seite] Not yet, and there 1s no reason to, either. No, I 
make a very clear difference. | have never said anything 
bad to a PDS man or slandered anybody. This 1s not my 
way. But we are so far apart in political terms that | am 
not willing to politically cooperate in any way 
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[FRANKFURTEK RUNDSCHAUL] Nevertheless, mat- 
ters could get difficult after the landtag election in 
October. Your CDU 1s now the strongest party, your 
government has a majority of two votes in the landtag in 
Schwerin. In 1990 your coalition partner Free Demo- 
cratic Party of Germany [FDP] got 5.5 percent of the 
votes and no one knows whether it will be able to do so 
again in view of the low point in liberal fitness. What are 
you going to do then, Mr. Seite” 


[Seite] Of course, | am very interested in not losing my 
coalition partner. Both FDP ministers have done good 
work im my government, and we are selling this suc- 
cessful government work together. I continue to strive 
for a Christian-liberal coalition, but naturally, | will not 
ask the voters to vote for the FDP. I need every vote for 
myself, | say that quite clearly. The FDP must help itself. 
However, | think that it will be able to manage at the 
federal level, and 1 also believe that it will manage im 
Mecklenburg-Western Pomerania. This cannot be com- 
pared with Saxony-Anhalt, because mm my land the FDP 
is relatively stable and solid. 


[FRANKFURTER RUNDSCHAU] Thus, you do not 
yet want to mclude the term minority government in 
your vocabulary” 


[Seite] No, this ts nothing for me, I cannot find anything 
to my liking im that. This ts the wrong approach. One 
must rule with a majority. | know that one can casily rule 
with a majority of one vote. At the beginning, | did not 
consider this possible. But everyone 1s aboard and knows 
what is important, if the team has a majority of 10, 15 
votes, then the quarrels start... 


[FRANKFURTER RUNDSCHAU] But you would not 
try a minority government, no matter with whom, if 
circumstances offered this opportunity” 


[Seite] | do not speculate, the decisive word will be 
spoken by the voter--and by God. On 16 October at 
1805 we will know more. 


SPD's Verheugen Discusses PDS, UN Troops 
AU 2707113494 Frankfurt/Main FRANKEURTER 
ALLGEMEINE SONNTAGSZEITUNG in German 
24 Jul 94 p S$ 


[Interview with SPD manager Guenter Verheugen by 
Wolfgang Wischmeyer, place and date not given: 
“Magdeburg Is No Model—Lcast of All for Bonn”] 


[Text] [Wischmeyer] A minister-president has for the 
first time been elected with the help of a radical party. 
The Social Democratic Party [SPD] celebrates this 
event. Should one not rather condole Germany? 


[Verheugen] If things really were as you describe them. | 
would agree. However, the minister-president of Saxony- 
Anhalt has not been clected with the help of a radical 
party. The votes of the Party of Democratic Socialism 
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[PDS] were not required. The decisive thing is that the 
votes of the SPD and Alliance 90 were sufficient to form 
a government. 


[Wischmeyer] The PDS wants to exert influence. It can 
indeed do so because a minority government ts involved. 


[Verheugen] One can never deprive the parlhamentanans 
of their mght to influence decisions with their vote. The 
important thing 1s that the government led by Hoeppner 
neither relics on toleration by the PDS nor forms a 
coalition with this party. Something new 1s happening im 
Saxony-Anhalt, and a new style of policy 1s being devel- 
oped. By the way, the much larger opposition party, the 
Christian Democratic Union [CDU], can exert much 
greater influence than the PDS if it does not realize its 
threat that 1 woll act as a fundamental opposition—a 
dangerous term. Thus, the opposition 1s abandoning the 
basic democratic consensus. 


[Wischmeyer] The truth 1s that this consensus was given 
up by the SPD when it excluded the strongest group from 
the government from the outset. 


[Verheugen] The CDU did not succeed im forming a 
majority. It was not possible because the CDU did not 
find a partner on the landtag-—because the other parties 
believed that the government consisting of the CDU and 
Free Democratic Party had been voted out of office, and 
that the voters’ decision must be taken into consider- 
ation. 


[Wischmeyer] The normal procedure would be for the 
opposition party—the PDS in this case-——to vote against 
the government's candidates 


[Verheugen] Let me repeat the following once more: You 
cannot tell a party with which you do not conclude any 
agreements how it should behave during the election. I 
would have preferred an abstention by all PDS deputies. 
Thus, they would have shown that they reject both 
alternatives. Yet they did not do so, probably to create 
problems for us. Stull, | can live with it because the PDS 
was not needed for the formation of a government. Yet I 
admit that mayoritics are a difficult issue in Saxony- 
Anhalt, and that the solution that was adopted cannot be 
considered ideal and certainly not a model—icast of all 
for Bonn. 


[Wischmeyer] The Greens are rejorcing and actually 
view Saxony-Anhalt as a mode! for Bonn. 


[Verheugen] That 1s their problem. 


|Wischmeyer] Are you ruling out a minority government 
in Bonn after the Bundestag elections m the event of 


corresponding majorities” 


[Verheugen] As far as the federal level 1s concerned, the 
wisdom of our decision adopted in Halle not to make 
binding statements before the clections, but to keep all 
options open, has become apparent. This has the effect 
that we have more options than the governing chan- 
cellor, which might finally be the decisive strategic 
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advaniage. The options mnclude one that nobody wants: 
A grand coalition. And I do 201 believe that a minority 
government ts a viable option esther. One need only look 
at the Basic Law. It does not forbid the formation of a 
minority government but the rules are much tighter than 
m the constitution of Saxony-Anhalt, for example. A 
chancellor elected by a minority government could be 
rejected by the president, and the president could dis- 
solve the Bundestag. From this, | draw the conclusion 
that the Basic Law wants a majority government. We 
should not change that. For this reason, Scharping 
announced that he will not be available in such an event. 


[Wischmeyer] Scharping also stated at the SPD congress 
in Halle: “Those who believe that anything can be 
changed or improved in Germany with the help of the 
PDS are wrong.” 


[Verheugen] This is still true. The PDS 1s no partner for 
us. The PDS ts an opponent—-a particularly dangerous 
one at that. Our goal ts not to make the PDS acceptable 
but to make it superfluous. The party should disappear. 
However, this cannot be achieved by excluding the 
voters of the PDS but by offering a better alternative. 
That 1s very difficult for an opposition party. From this 
viewpoint, too, | find the formation of the government in 
Saxony-Anhalt particularly lucky because we might suc- 
ceed mm convincing the very high share of nonvoters in 
the east German laender that it 1s worth voting, that 1 
does have an effect, and in making it clear to the PDS 
supporters that voting for the PDS is not worthwhile. It 
will esther lead to a stabilization of the cxrsting sttuation 
or to unclear majorities, Ike in Saxony-Anhalt. Both 
developments are not desirable if one wants change. To 
make it very clear’ We will wage a tough election 
campaign against the PDS. A clear line of division will 
dispel all doubts. 


[Wischmever] Do you beleve you will achieve that if you 
constantly have to ensure PDS support in Magdeburg” 


| Verheugen] | think so, because the PDS can only play a 
role in Saxony-Anhalt if the CDU wants that. | would 
ike to stress once more that I believe the government 
there will try to achieve agreement with the CDU on 
certain issues 


[Wischmeyer] Let us change the topic. The Bundestag 
voted mm favor of AWACS and Adriatic missions on 
Friday [22 July]. Has the SPD changed its position” 


[Verheugen] No. Now | can also tell you that, when 
formulating our decision, we naturally accepted the 
changed situation after the Constitutional Court ruling. 
The decision was worded in a way that allows us to 
support Bundeswehr missions within the framework of 
peacekeeping UN mandates 


[Wischmeyer] There 1s no longer any clear division 
between peacekeeping and combat missions 


[Verheugen] That ts not true. In fact, the court also 
claims that, but this 1s not a legal issue but one that 
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requires political and military judgment. Experienced 
UN commanders concur that one can draw a clear 
dividing line between peacekeeping operations and wars. 
The classical mmage of the blue berets who stand at a 
demarcation line where nothing happens for years led to 
some misunderstanding in Germany, including the SPD, 
for a certain perrod This picture has always been wrong 
because blue beret operations included self-protection 
from the beginning and the ability vo defend the peace- 
keeping mission if it should be disturbed. That means 
that the use of force cannot be ruled out completely. This 
has nothing to do with combat missions. 


[Wischmeyer] The SPD has repeatedly warned against a 
militarization of foreign policy. Why did you trigger this 
false discussion’ Nobody wants a militarization of for- 
cign policy. 


[Verheugen] I do not think that this 1s a false discussion. 
Particularly since Forengn Minister Kinkel took office as 
foreign minister, German foreign policy has primarily 
been focussing on how it can succeed in deploying the 
Bundeswehr in the same way other states use their 
armies. Second. the German Government wants to find 
out how it can actually participate im topical missions. 
This apples particularly to the foreign minister. He 
pursues this goal in a really monomaniac manner. | was 
concerned when he stated that it will probably not be 
possible to avoid shooting as carly as a few days before 
he assumed office. However, | wish we had a foreign 
minister who pursues the oppostte goal—of preventing 
shooting 


[Wischmeyer] Apart from shooting. responsibility is also 
involved... 


[Verheugen] If we talk about larger German responsi- 
bility, why do we concentrate unilaterally on military 
operations’? There would be enough to do. Let me give 
you an cxample: If the Federal Government is really 
serious about the increased international responsibility, 
I expect i to mitiate a large international program to free 
Somaha, Angola, Mocambique, Afghanistan, and Cam- 
hodia from millions of mines that have been buried in 
the soil there and which endanger millions of people. 


[Wischmeyer] Soldvers are needed for that 


[Verheugen] Yes, of course. One can also provede large 
funds and hire international specialists. Or one can carry 
out the task oneself 


[Wischmeyer] Do you agree that larger responsibility 
would also involve having a say in the Security Council? 


[Verheugen] I continue to beleve that it would be right 
for us to be granted a permanent scat on the Security 
Council. The only question 1s who else should be given 
once. The problem has not yet been settled. It 1s also 
unclear what status the new members would receive. 
Would they have a nght of veto or not? | support a 
practical solution: One cannot tell at thrs pont when the 
structural problems will be resolved. Thus, Germany 
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should aspire for renewable two-year meinbership im the 
Security Council. Many years will pass until the struc- 
tural changes are complcted. For this reason, I Jo not 
believe that Germany will be granted a permanent scat 
on the Security Council im the next legislative period. It 
would be sensible to apply every two years. 


Rexrodt Rejects ‘Consensus’ Talks on Industry 
AU2707111794 Duesseldorf HANDELSBLATT in 
German 27 Jul 94 pl 


{Article by “whl”: “Rexrodt Firmly Rejects Consensus 
Negotiation Rounds” ] 

[Text] Bonn—Guenther Revrodt does not think much of 
the establishment of so-called consensus rounds of nego- 
trations during which representatives of the state, bus:- 
ness, and the trade unions would determine what 1s and 
is not devirable for industry. 


This demand—one that has becon.- _reasingly louder 
recently—from “big business crcies in particular,” but 
also from sections of (he SPD [Social Democratic Party] 
and the unions would end up “in a blind alley.” said the 
federal economics minister in a conversation with HAN- 
DELSBLATT, responding to remarks made by future 
Daimler boss Juergen Schrempp (HANDELSBLATT 25 
July). 


That ts because 1t would mean the abandonment of the 
basic principle that everyone is responsible for his own 
area and, above all, that “the operation of the free 
market's process of searching would be suspended.” The 
latter is what ultemately decides what makes the mosi 
sense in economic terms. “We want companies to carry 
on being free in what they want to do.” 


The FDP [Free Democratic Party] politician did, how- 
ever, stress that companies have a right to demand 
political framework conditions that are as clear as pos- 
sible, and that also applics to state conditions for the 
promotion of certain areas. However, the demand for 
consensus on industrial policy goes much further than 
that. He said that it also conceals a wish for “investment 
security and the establishment of certamn patterns of 


development in product development.” 


That 1s out of the question, and besides, 11 does not work, 
as the “flops,” Kalkar, Wackersdorf, and the subsidizing 
of electronic data processing in the 1970's as well as the 
Growian wind power facility have shown. 


Nevertheless, Rexrodt stressed: “! am the last person 
who would not be ornented toward dialogue. "In all areas 
of economic policy, such as greater flexibility on the 
labor market and technological issues, there 1s a need for 
dialogue between business, unions, and the state. The 
Federal Government has also given such rounds of talks 
an institutional character. 


The minister cited the Federai Chancellor's Council for 
Research, Technology, and Innovation, the Federal 
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Research Ministry Strategy Circle for Research and 
Technology, and the Federal Economics Ministry's 
Technology Rounds of Talks. 


Without concrete forms of cooperatron between business 
and politics, savesitment involving “cnermous sums” 
would not be possible m. for exampic, the acromautics 
industry, nuclear technology, waste management tech- 
nology, or the power industry. However, thes docs not 
mean that industnal policy structures should be dcter- 
mined by a consensus between the state, companies, and 
the trade umons. 


That ts something entirely different from the radustral 
policy that “takes place everyday” sasd the minister. “If 
we subsidize steel, coal, or the Airbus, or we create a 
program for medium-sized business, that too can ulti- 
mately be described as industrial polecy.” To that extent, 
there 1s “nothing fiendish” shout the concep’. ut is 
unfortunately only “very vague and wncicar.” 


Commentary Says Clinton Facing ‘Difficult Test’ 
4102707111394 Serlin DIE WELT in German 27 Jul 04 
pd 


[Commentary by Fritz Wirth “Clinton im Heavy 
Water”) 

[Text] Bill Clinton has invited the pope to go fishing. hi 
so happens that a blasphemous wind blows the noble 
sit’s hat from his head. Clinton, however, reassures the 
pope: “I will get 11." He gets out of the boat, walks on the 
water, and brings the hat back. The next day, headlines 
of the U.S. press on this wondrous event say: “Bill 
Clinton cannot swim.” 


This joke, which 15 taken very serrouwsly in the White 
House, 1 currently going around im Washington. It 
paraphrases what Bill Clinton has repeatedly been com- 
plaining about to the nation with mmpotent anger for 
months: “I can do what | want here om Washington—! 
simply do not get any positive headlones.” From time to 
time, tribute 1s paid to him and hes back «s slapped all 
right. Ironically, however, it comes om exactly the field 
that he declared a side-venue of hes program and his 
ambition from the first day onward, that 1s, foreign 


politics. 


By a stroke of bad luck, he had to plunge into the mud of 
the Whitewater affair only hours after his bath om prarse 
and recognition for his ability to unduce former oppo- 
nents in a war im the Middle East to shake hands im 
reconciliation. What 1s even worse: 't 1s overshadowing 
the program that he wanted to make the core and 
showpiece of his term, that 1s. the reform of the health 
system 


Bill Clinton 1s entering the decisive phase of hes term, 
which can decide his future as Presedent. The fate of the 
President is not determined on the batticficlds of the 
election campaigns. George Bush did not lose his pres. 
dency in a direct duc! with Clinton, bet as carly as two 
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years before when he turned out to be a har regarding 
taxes and burdened the citizens with new taxes despric 


Does one still have to say 1? Whitewater is not Water- 
gate. The President most probably did not commii 
criminal offenses. The fact that Whitewater became an 


| 
: 


the action regarding Clinton's impressive initiative for 
the reform of the health system started yesterday. If nt 
passed Congress in the form in which Clinton and his 
wife Hillary had drafted «1. 0 would be apt to nail 
Clinton's name to U.S. history as was the case with 
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have been ciposed to thes discases without protectson 
80 far would be a great deed that would overshadow all 
forergn policy blackouts of the past 18 months and also 
the Whitewater affanr. 


In fact, however, the chances of success have conuder- 
ably decreased after the first preliminary skirmishes Not 
even the name of the author is left of Clinton's orginal 
concept. The mam reason for thes correction and the 
devaluation of an ambriteous and capensive concept 1s It 
ts election tome. In 14 weeks, the 435 deputies of the 
House of Representatives and one-thord of the senators 
have to run. And none of them wants to be identified 
with the costs and thus with the mew taxes that thes 
program will carry. 

What 1s even worse: The sumber of Democrats who also 
no longer want to be sdentified with Bill Clinton im other 
respects 1 increasing. They regard the confidence crisis 
as a burden for ther clection campaign. Thus, the 
Republicans are currently entertaiming the secret and 
bold hope that they maght break the Democrats’ dom- 
nance m Congress, whech has lasted for decades 


Cinton took up office as one of the few lucky Presidents 
fully backed by both houses of Congress, and so he 
seemed to have a higher chance of success, above all m 
domestic polrtecs, than all pressdents before him sce 
Roosevelt. What are the causes of the crisis and this 
decline”? He overestrmated the dimensions of his presi- 
dency and the number of traps on thes road This 
President promised himmsetf and brs voters more than he 
can give. The ability to walk on water continues to be a 
Biblical event, notwithstanding all the headlines of a 
press that docs not belrewe im Clinton. 
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Defenre Minister Leotard on Official Visit to U.S. 


LDIOW 1054904 Parts France later Radio Network im 
French 1000 GUT 27 Jad 04 


[Text] Francors Leotard os on an officsal vest to the 
United States, today and lasteng untel Friday 
{29 July}. The French defense monesicr well be received 
by bes American counterpart and by Vice President Al 
Gore. On the agenda: NATO, European security, and 
nuctear neues. The msuc of Rwanda will also be tackled. 
of course, as well as that of the former Yugoslavia 


Syrian Foreign Minister Arrives for Two-Day Visit 
41 2007151904 Parcs AFP om Emetich 1433 GUT ™ Jul 04 


Text] Parts, July 26 (APP)}—Syrian Foreign Munster 
arug al-Shar’ arrived here on Tucsday [26 July] for a 

two-day visit to France and talks with Prime Minister 

Edouard Balladur and Foremgn Minister Alam Juppe. 


Shar is returning a visit to Syria by Juppe last 
November. His trip follows a Middle East tour by US. 


Secretary of State Warren Christopher armed at reviving 
Isracl-Syna peace negotiations. 


Reacts to Washington Summit 


IN 2607 185494 Damascus Syrian Arab Republi Radio 
Network in Arabic 1815 GMT 26 Jul 94 


[Text] Parts—{Syrian] Foreign Minister Farug al-Shar 
thes evening net with French Prime Monester Eouard 
Ralladur. The meeting was attended on the Syrian wde 
by Assistant Foreign Moenister Yusuf Shakkur, members 
of the delegation accompanying al- Shar’, and the actong 
Syrian charge d'affaires om Paris. The talks were attended 
on the French side by ("Bernard Demo Vernard). the 
political adviser of the French prime menister, Daniel 
Bouchard, the chicf of the Middle East and North Africa 
Desk at the French Foresgn Ministry, and Jean+ laude 
Cousseran, French ambassador mn Damascus 


Talks during the meetong dealt with the sttuatvon om the 
region and the latest developments in the peace process 
The two sides also drscussed bilateral rclatroms and ways 
to develop and cxpand them im all fields. The French 
prime minister capressed hrs government's strong dewre 
to remnforn. bilateral relatrons. 


After the mecting, al-Shar answered questions from 
journalists who had gathered im front of the prime 
minister's office. Asked about the difficulties facing the 
Syrian negotiating track [of the Arab-lsrach pewe talks] 
and whether the talks dealt with these difficultres, Mon- 
iter al-Shar’ sand) We discussed the importance of 
achieving a comprehensive peace im the region | also 
explained to Balladur that the failure to achieve a 
comprehensive peace on both the Synan and I chanese 
tracks makes ¢t difficult to mamtaim the momentum of 
the peace process 


Asked about the Husayn-Rabin Washington meeting. the 
forergn minister sand We believe that what happened in 


FRANCE ba | 


Stresses Syria's Role 
AU 2607 1809904 Parcs AFP on English 1742 GMT 26 Jul O4 


[Text] Parts. July 26 (AFP)—Lastong peace im the Middle 
East rs rmpossible without Syria, despite the Washington 
declaration formally ending the state of war between 


Syria does not correspond with reality,” Shara said after 
meeting French Prime Monister Edouard Ba'ladur 


“Without Syria, there will be no stable or lasting peace 
and * stia romans the key partner of the peace negotia- 
toms armed at achreving a comprehensive settlement mm 
the region.” 


He had caplained to Balladur that failure to make 
progress on the Synan-Israch and Lehancse-Israch tracks 
would make it “difficult to keep up the dynamics of 
peace.” 


Israel and the Unrted States, the main sponsor of the 
peace process, have vored hopes ‘aat the breakthrough 
with Jordan would lead to progress on the Syrian track 


Syria and Lebanon, where Damascus 6 a major power 
broker, have lagged behind the Palestimans and Jordan 


im the peace process. 


Shara was at the start of a two-day visit to France, 
following a Middle East tour by US Secretary of State 
Warren Christopher last week anmed at reviving the 
Isract-Syna peace negotiations 


In Moscow, Russian foreign ministry official Victor 
Posuvalyuk sard Tuesday that Rusia intended to push 
negotiations for an teracl-Syrna peace agreement 


“Russa recognises the importance of the Washington 
Declaration but also believes i 1s necessary to advance 
im the direction of Syria and Lebanon,” he told a prev 
conference 
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In ws role as co-sponsor of peace negotiations, Posuva- 
tywk sand Rewsssa would work for a “global resolutson™ of 
the Middle East comflct during bes vist to Damascus 
and Berrut m mid-August 


Damascus wants Israch withdrawal from all occupied 
Arab land, mchodeng the Golan Heights, but Isracl wants 
a Syrian commitment to full peace with onen borders 
before any return of the Golan to Syria. 


Paris Reacts to UN Bosnia Withdrawal Proposal 
10 2007135204 Pares AEP on 1 ugieeh 1331 GMT OO Jal 04 


[Text] Pares, July 26 (AP P)—Foresgn ministers from the 
contact group on Bosnia will meet mm Geneva on Sat- 
urday [0 July]. the French Foresgn Ministry said 
Tuesday 


The minrsters from the United States, Russia, Germany. 
France and Brrtam will decide at this meeting what 
measures to take after the Bosman Serbs rejected their 
proposed peace plan for Bosma-Herzegovine 


There will also be two cuperts’ meetings on Jury 28 and 


29. probably m Geneva sand deputy foreign ministry 
spokeswoman Catherine Colonna 


On Monday the contact group met m Moscow to “dis- 
cuss the measures to encourage or sanction” the con- 
floctong parties on Bosma 


Colonna also sard the suggestron made by UN Secretary 
General Butrus Botrus<rhal that a force made up of 
army personnel from the comtact group countries should 
take over from the United Nations in Bosnia- 


Herregovina was a “personal pot of view.” 


The proposal rs contarned on a letter sent Monday to the 
UN Securntty Council 


“We are studying the letter.” Colonna said 


Arms Trafficking Ring Suspected of FIS Link 


LD? 707080494 Pari France Inter Rado Network in 
French 0600 GMT 27 Jul O4 


[Text] Over two or three days, the French police man- 
aged to dismantle an arms trafficking ring channeling 
arms probably destrned for the Algenar terrorist Islamic 
Salvation Front [FIS]. The mnquiry began in the regron of 
Perpignan im the south of France. Gilles Cardoz has the 
story 


[Begin Cardo recording] The ring was discovered 
during a check at the Spanish border, im the Pyrenees 
Orventales department. The border police discovered 
arms and ammunition im a car registered in Germany 
The poloe also fownd keys to luggate lockers at the 


Perpignan station on toc six passeszers. They found 
anoer stock of arms a few hours later 


The sdentity check carreed out at the Permenan head- 
quarters of the regronal police revealed that four of those 
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arrested were Algcrans. mcloding a man with connec. 
thoms to the Islamic Salvateon Front. 


The documents seized by the pole enabled them to 
carry out howse scarches om Pars and tts suburbs, where 
further stocks of arms and ammunttron were drscovcred 


About 10 poopie were taken in for questioning Two 
have an officsal address on Germany, and onc rs on charge 
of a charity m Croata 


According to the police. the arms trafficking whech has 
been discovered ws very tikely to be linked with the 
Islamec extremests fend recording] 


Fisheries Minister on Dispute With Spain 


LD2007 191694 Pare France) Televison Network im 
French 1800 GMT 6 Jul O4 


[Text] [Annmowncer Paul Amar] Now Iet us listen to Jean 
Puech, the moenrster of agriculture and fisheries, who has 
just given a mews conference, and responding to both the 
French and the Spanrsh fishermen 


[Begin Pucch recording] On the French sede, 1 thenk that 
we have settled matters. and that our fishermen must go 
and work according to the procedures land down, and 
that they have accepted. I think evervone 1s satrsfied, 
[words mndrstenct]. namely that they should rsh with nets 
two and a half kelometers long. with replacement, back. 
up nets. on an auahary, monitoring ship 


As for the Mockade of the ports, thes 1s an wnacceptabic 
attitude on the part of the Spansh fishermen. We are 
talking of the sovereignty of part of our territory —that 1s 
obv rous—whech means that we mmmediately contacted 
the Spanish Grovernment, telling them. demanding. that 
they be good enough to reestablish free movement in thes 
area [end recording] 


Mitterand Chairs First Cabinet Meeting Since 
Operation 


10.2707 103204 Parts APP om Englisch 1019 GMT 2° Jul 04 


[Text] Pares, July 27 (AP P)—Government ministers 
dodged questions on Prowdent Francorns Mitterrand’s 
state of health on Wednesday [27 July] after he chaired 
hes first cabonet meeting sence an operation for prostate 
cancer nine days ago 


Government spokewnan Nicolas Sarkory sand 77. 
year-old Mitterrand had run the meeting “exactly as he 
has done for the past 17 months” (ance the neht-wing 
government of Premier Edouard Ralladur came to 
power) 


“it 1s not uP to me to pass eudement” on the president's 
form, Sarkery sard 
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Asked how the meeting went. Foreign Minister Alain 
Juppe said: “Very good. As usual.” The cabinet meeting 
was unusually brief, lasting less than an hour with only a 
short agenda. 


Health Minister Philippe Douste-Blazy, a medica! 
doctor, said: “Of course, | have no comment to make.” 


Mitterrand wrote the agenda for last week's cabinet 
meeting in his hospital bed and was replaced by Balla- 
dur. 


When the preside:.t left hospital last Saturday, he said he 
believed he would be able to complete his second seven- 
year term of office, which ends in May 1995. 


Mitterrand said he planned no convalescence, but would 
have his usual holiday in his country home at Latche, 
southwest France, from August 4 or 5. 


By then his wife Danielle, 69, should also be out of 
hospital. She underwent a heart by-pass operation on 
July 15 and will be able to leave hospital early next 
month, her surgeon Alain Carpentier said on Monday. 


RPR's Juppe Views Domestic Political Issues 
BR2707104994 Paris LE FIGARO in French 26 Jul 94 
po 


(Interview with Alain Juppe, secretary general of the 
Rally for the Republic, by Paul Guilbert and Thierry 
Portes; place and date not given. “Juppe: ‘We Will Talk 
About the Future Beginning in January’) 


[Text] In the 25 July edition of LE FIGARO, Alain 
Juppe reiterated the broad principies of his activities as 
foreign minister. Today, the RPR [Rally for the 
Republic] secretary general talks about government 
action, the next presidential election, and the primaries. 


{LE FIGARO] The RPR had committed itself to sitting 
with the EPP [European Peoples’ Party] group in the 
European Parhament [EP]. Why did it not keep its 
promises, and why was there no sanction? 


{Juppe] I would like to say straightaway that I regict the 
splitting up of our delegation in Strasbourg. You men- 
tioned sanctions. For heaven's sake! In the RPR, our 
elected officials have freedom to maneuver. Moreover, 
the problem of the French delegation in the EP is not just 
a problem between the RPR and UDF [French Demo- 
cratic Union]. French election law for the European 
elections, which is fully proportional, 1s the true cause of 
the fragmentation of our delegation. This electoral 
system which encourages a proliferation of electoral lists 
will have to be changed. Having said that, | do think that 
the European deputies of the majority would have an 
interest in joining each other one way or another in order 
to have more influence in the EP. The invective put out 
from various quarters is not helping things. We must 
create a procedure for consultation among our Eurodep- 
uties so that when the time comes for important votes, 
they will move in the same direction, 1.¢., the direction of 
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defending France's interests. This kind of coordination 
procedure will be proposed to our partners very shortly. 


{LE FIGARO] This is not the first time that you have 
corrected statements made by your deputy, Jean-!ouits 
Debre. Does this indicate that you two have different 


strategies” 


[Juppe] Indeed, this is not the first time that | have been 
forced to reiterate the line taken by the RPR, but this will be 
the last time. This line—i.c., unambiguous support for the 
government, no antigovernment gucrilla warfare, no prema- 
ture start of the presidential campaign—was decided collec- 
tively. | am applying it in agreement with [RPR president] 
Jacques Chirac and | want to see it applied by everyone. I 
am convinced that the policy followed by the government— 
against a backdrop of cohabitation which, although i does 
not paralyze action, does constitute a limitation, while at the 
same time the country 1s goung through an economic crisis— 
1s the night one. 


Therefore. in the months between now and the beginning 
of the presidential campaign, I will not agree to under- 
taking antigovernment gueriila warfare. We will talk 
about the future beginning in January. Having said that, 
those who have already entered the presidential cam- 
paign for a given candidate are not in a good position to 
lecture us. 


[LE FIGARO] Do you fully support, at this carly stage, 
the budget that will be submitted in the fall” 


[Juppe] | am not a complicated man. E1iher | agree with 
government policy and I support it unambiguously by 
remaining in the government, or I no longer agree and I 
leave. As I am still here... 


{LE FIGARO] Will the budget debates provide an 
opportunity to launch a presidential « ampaign” 


[Juppe] If one thinks of a presidential campaign like a 
budget discussion or vice versa, we will be all wrong. The 
presidential campaign 1s something else. It 1s an occasion 
for the people of France to elect the man in whom they 
want to invest the confidence for seven years. This goes 
well beyond the question of knowing whether there are 
enough credits for housing allowances or cultural centers 
abroad. 


[LE FIGARO] Without a tax reform or administrative 
reorganization, what remains of the grand design—as 
taken over from Gaullism—of the law on regional reor- 
ganization and decentralization presented by [Interior 
Minister] Pasqua” 


[Juppe] First of all, a very in-depth debate which for 
months made it possible to have a very broad capression 
of opimon from all the regions of France. This was 
positive and it 1s now a fact. In addition, im the text 
passed in the first reading by the National Assembly, 
important guidelines for the future were set. Some of 
these deserve to be clarified. This will be a long-term job. 
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For example, the reform of local taxation obviously 
cannot be undertaken in the last quarter of 1994. 


[LE FIGARO] In other words, with a cohabitation 
government, much more cannot be done 


[Juppe] How can one think that in one year and against 
the backdrop of cohabitation, the government can imple- 
ment a regional reorganization in France, reform the 
social security system, and balance the public finances? 
The government has a program which it 1s implementing 
step by step, and it 1s doing a good job. The first results 
are there to see. The presidential campaign will obvi- 
ously allow us to move on to another phase of our public 
life and give it a fresh boost. 


[LE FIGARO] What will be the impact of government 
performance on the presidential election? 


[Juppe] I do not think that a presidential election can be 
won on a government's success. We are not electing a 
prime minister, but a president of the Republic. They are 
not the same thing. The question will be knowing 
whether the French, after 14 years of Mitterrandism, will 
want to commit themselves to vigorous action, allowing 
France to reverse the opposition to change accumulated 
over the past decades; or whether they will opt for a more 
conventional path to confront what they feel to be a 
delicate domestic and international situation. 


[LE FIGARO] In your opinion, what will be the topics 
underpinning the presidential election? 


[Juppe] The issues of unemployment, economic growth, 
and employment will be crucial. Among the French, 
there 1s both great hope and fearsome skepticism. How 
can we vanquish the la’ er and stimulate the former? 
That is the challenge. 


{LE FIGARO] Will the presidential election create a big 
enough shock, or will referenda alsc be needed, as 
[National Assembly Speaker] Philippe Seguin suggested” 


[Juppe} All major elections create a shock in a democ- 
racy. We saw this in March and April 1993. There was a 
tidal wave like we had not seen in a long time. That 
enabled the current government to make fundamental 
reforms, such as the reform of the retirement system, in 
the few months following its arrival in power. The 
presidential election will offer the same opportunity. 
Will we need referenda? As a good Gaullist, | am 
favorably predisposed to referendums, provided we ask 
clear, intelligible, and operational questions. 


[LE FIGARO] You undervrote the bill on pnmarnes 
adopted by the RPR and UDF. Do you support the 


system proposed by Charles Pasqua? 


[Juppe] | think that Pasqua’s proposai is not a good one and 
that it neglects several essential aspects of the primaries bill 
which the RPR anu UDF draft.d with such great difficulty 
in 1992. At that time, we all agreed in saying that primaries 
should not be a preliminary round in the presidential 
election. We made provisions for the voting to be spread out 


FBIS-WEU-94-144 
27 July 1994 


one Sunday after another, region by region, in order to 
create a dynamic process over a period of two or three 
months in favor of a single candidate. However, the interior 
minister's bill makes provisions for all the voting to be done 
in a single day. We also made provisions to organize the 
primaries well in advance of the presidential election, so 
that the candidate thus nominated could gain the support of 
the entire majority. This is no longer the case. Lastly, a great 
many mayors have explained to me that the French would 
never make a political statement by displaying their 
belonging to a political party, much less to a political side. It 
would be useful to consult with the association of mayors of 
France on the feasibility of this bill. 


{LE FIGARO] Will you oppose the bill as it stands? 


[Juppe] | am giving you my opinion on a document 
which is not a government text, but a bill by the interior 
munister. 

{LE FIGARO] So it has been buried... 


(Juppe] | am prepared to put the primary sysiem defined 
by the RPR and UDF into operation. It is not too late. It 
could be done beginning in October, if that 1s what 
everyone wanted. 


{LE FIGARO] Since the prime minister does not want 
the members of government to talk about the presiden- 
tial election before next January... 


[Juppe] It is true that there is a contradiction there. If we 
do not want to do anything before January or Febru- 
ary—which is my understanding—this means we cannot 
put the primary system having the features l just men- 
tvoned into operation. UDF Secretary General Francois 
Bayrou has expressed the exact same opinion. 


[LE FIGARO] Would it be a tragedy if there were two 
credible candidates from the majority in the presidential 
election” 


[Juppe] What was damaging in 1988 was that neither of 
the two candidates broke ahead. There was a difference 
of three points between Chirac and Barre, and neither of 
them broke the 20 percent barrier in the first round. On 
the contrary, in 1974 one candidate got more than 30 
percent and the other less than 20 percent, but that did 
not prevent a victory. Everything will depend on the 
balance of power in January or February. 


{LE FIGARO] If there were to be two RPR candidates, 
would you fear a government crisis? 


[Juppe] No. The government must play its role all the 
way, just like it did in 1988. As for the rest, I feel that 
everything must be done to ensure that only a single 
candidate comes out of the RPR. Will we manage that? 
We will see in January. 


{LE FIGARO] Could two candidates from the majority 
reach an agreement with regard to the second round of 
the presidential election? 
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[Juppe] We wall be able to answer that question when the 
Left's candidate 1s known. 


{LE FIGARO] You recently met with Philippe Seguin. 
What was the outcome of that meeting? 


[Juppe] It was very friendly. Let us let the harvest come 
up. 


[LE FIGARO] Surely the umon of the RPR and UDF is 
a myth” 


[Juppe] In its heart of hearts. our electorate is in favor of 
such a union. And it 1s right. However, as soon as we 
propose unified lists of candidates. a large proportion of 
our voters hasten to vote in favor of some or other 
dissident. We saw this in the European elections. 
Nothing is as simple as we sometimes say it 1s. 


[LE FIGARO] Will you take advantage of the RPR’s 
summer school, which . su have set to take place in 
Bordeaux, to declare your candidacy for the post of 
mayor of Bordeaux? 


[Juppe] Bordeaux has a municipal team until June 1995. 
I said that | would make my decision known by the end 
of the year. If | am a candidate at that time, I will go all 
the way, with no changes of course along the way. 


Giraud Expects Unemployment To Drop in 1994 


BR2607101894 Paris LA TRIBUNE DESFOSSES in 
French 25 Jul 94 pp 2-3 


[Interview with Labor Minister Michel Giraud by Del- 
phine Girard; place and date note eiven: “Giraud: 
‘Unemployment Will Fall] 


[Excerpt] [Girard] OECD employment projections are 
not favorable. For France. the OECD predicts a 0.4- 
percent fall in employment im 1994, and a slight 0.6- 
percent improvement in 1995. Is the government not 
excessively optimistic when looking at the first repercus- 
sions of economic recovery on employment? 


{[Giraud! The matter is quite clear. Over the first five 
months of the year, the number of job seekers increased 
by 40,000, as compared with 140,000 for the same 
period last year. This ts a very clear improvement. 


There are simple reasons behind the differences in 
projections by the OECD and the Labor Ministry 
OECD projections are average yearly figures arrived at 
by comparing the 1994 average employment figure with 
that of 1993. while our projections are arrived at by 
comparing the December 1994 figure with that of 
December 1993. INSEE [National Economic Studies 
and Statistics Institute] figures are based on economic 
models: Therefore, they cannot anticipate sudden 
changes such as we encountered early this year in the job 
market. 
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In 1994, we should witness increased job creation in 
France. Several factors allow me to make this statement. 
First of all, salaried employment figures in the first 
quarter [of 1994], which increased by 25.700, especially 
in the services sector. Second, the very steep decline in 
the number of people who work part-time and receive a 
complementary unemployment benefit, which has fallen 
by half since last September, as well as the significant 
increase in activity of temporary manpower agencies. 
Lastly, the success of company-oriented incentive 
schemes (employment contracts, apprenticeship, train- 
ing), which shows that firms are intent on hiring new 
employees. 


[Girard] What about the bonus for hiring young 


employees, created to replace the CIP [job training 
contract]? 


[Giraud] This measure has only recently been imple- 
mented. Within two months, 10,000 such bonuses have 
been allocated. But firms are not as aware of it as they 
should. The campaign has only begun. We shall intensify 
it in September, when the vacation period 1s over. 


[Girard] In any case, experts all agree on this: Recovery 
will not be enough to curb unemployment. What are 
your expectations? 


[Giraud] A year ago, when | signed the UNEDIC 
{National Union for Employment in Industry and Com. 
merce] agreement with the economic partners, every 
analyst predicted that the total unemployment figure 
would reach 3.5 million at the end of 1993 and that it 
would grow by another 250,000 in 1994. However, 
unemployment started declining at the end of 1993. 
Early this year, experts decreased their unemployment 
increase forecast for 1994 to 100,000. I am absolutely 
certain that this figure will not be exceeded. | even 
believe it will not be reached. I expect a stagnation or 
even the beginning of a drop in unemployment before 
the end of the year. I have been saying this for months 
and I still believe it. 


[Girard] RPR [Rally for the Republic] Deputy Secretary 
General Jean-Louis Debre recently attacked [Prime Min 
ister] Edouard Balladur’s economic performance, espe- 
cially with respect to unemployment, which grew by 
340,000 over a year. What 1s your response? 


[Giraud] Until the month of October, any additional job 
seekers, that is, 250,000 individuals, are the responsi- 
bility of the former Socialist government. I note that for 
the last 16 months, concern has sometimes led to impa- 
tience. The job of a minister ts to take legitimate con- 
cerns into account without letting himself swayed by 
moves stemming from impatience. [passage omitted] 
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Additional Aid Planes Te Arrive in Goma 27 Jul 


1.D2607191994 Rome RAI Due Television Network in 
Italian 1745 GMT 26 Jul 94 


{Excerpt} The Rwandan tragedy: The first help is on the 
way to the camp at Goma where most of the refugees 
have gathered. Foreign Minister Antomio Martino said 
that tomorrow another two Italian aid planes will be 
arriving in Goma, part of an Italian aid package worth 18 
bilhon lire. [passage omitted] 


Berlusconi Defends Government Record, Assails 
Media 


LD2607190994 Rome RAI Due Television Network in 
Italian 1745 GMT 26 Jul 94 


[Text] The government is in excellent shape. said Silvio 
Berlusconi during an address to the national convention 
of the Christian Democrat Center [CCD]. He also 
replied to his partners in the ruling coalition who had 
been raising the specter of a government crisis. However, 
the prime minister also renewed his attack on the judi- 
ciary and called on them not to get involved in politics. 
In this way Berlusconi fanned the flames of the argument 
which exploded following the decree on the use of 
preventive detention, an argument has been further 
fuclied by the inquiries which have directly affected 
Fininvest. Giovanni Masotti reports from Rome. 


{Masotti] Berlusconi was greeted by a standing ovation 
from the members of the Christian Democrat Center. He 
staunchly defended the workings of his government and 
indeed went on the counterattack. He said that in less 
than 70 days the government has acquired greater inter- 
national prestige for Italy and allowed the economy to 
get off the ground. Berlusconi once again complained 
that the government has been penalized by the media—a 
situation which, he said, continues. The prime minister 
said that a campaign 1s being orchestrated against the 
government by the supporters of the old political regime. 
which has not accepted the government of new politics. 
He said that the campaign has reached the pomt where a 
private dinner in a private house was turned into a major 
event. . 


However, the strongest part of Berlusconi's speech came 
when he referred to the yudicial system. He said that he 
iS against any coverups, but let's hear his words: 


[Begin Berluscon: recording] Justice must run its course 
and not a single article of the Biondi decree—which has 
now been turned into a bill which the ruling coalition 1s 
committed to supporting both in the Chamber of Depu- 
ties and the Senate—was intended to prevent the judges 
from carrying out their work. However, it 1s necessary to 
turn the page not in order to defend the particular 
interests of every Tom, Dick, and Harry, but im order to 
defend the general interests of the country. [applause] 


If Htaly does not pass from a climate of social vendetta to 
a climate of a tranquil pustice system, then we will have 
serious troubles. [end recording] 
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[Masotts] The prime minister insisted thal prosecuting 
judges must carry out their duties without interference. 
He said that if they wanted to run the country they must 
have the popular mandate to do so. He added that cach 
one of their excesses is a devastating blow to the demo- 
cratic imstitutions. Berlusconi said he hopes that the 
Milan investigation into alleged instances of corruption 
in the Financial Police 1s not an action aimed al socicty 
and businessmen. The prime minister made a final 
appeal to the judges for a calm justice system whicha can 
ensure that the wretched spiral of Bribesville dos not 
appear once again; in other words, proceeding from 
intimidation to holding freedom to ransom [sentence as 
heard]. That's all from the convention. 


Arrest Warrant Issued for Berlusconi's Brother 


LD2707093994 Rome RAI Uno Television Network in 
Italian 0900 GMT 27 Jul 94 


[Text] Examining Judge Andrea Padalino has granted 
the request to issue a preventive detention warrant to 
Paolo Berlusconi on charges of allegedly aiding and 
abetting corruption. The warrant has been issued by the 
Milan prosecutor's office as part of the mvestigation into 
alleged instances of corruption within the ranks of the 
Financial Police. The prime minister's brother has been 
implicated in the affair by evidence given by the Finin- 
vest executive, Salvatore Sciascia. 


[Correspondent Giancarlo Zanella] The Financial Pole 
have been searching for Paolo Berluscom: since last night 
However, there has been no trace of him so far. The Milan 
judges investigating the Financial Police asked Examining 
Judge Andrea Padalino to issue the warrant Salvatore 
Sciascia, the tax director of Fininvest, has implicated Ber- 
lusconi. Sciascia said that Paolo Berluscon: had given him 
money that was used to pay bribes to Financial Police 
officers carrying out inspections of the accounts of Video- 
time and Mediolanum Assicurazioni 


Sciascia, who gave himself up to police on Monday [25 
July], 1s currently in the hospital. Gianmarco Rizzi, the 
former Financial Police officer and close associate of 
Sciascia, 15, still on the run 


The Financial Police are currently looking for Alfredo 
Zuccott, another Fininvest manager and the admunrs- 
trative director of Fininvest’s holding company, Finin- 
vest SpA 


Finally, a warrant has also been signed for Antonino 
Ligresti. the brother of Salvatore Ligresti, who runs 
Milan's most prestigious private clinics 


Justice Minister on Detention Controversy 


BR 2607135594 Rome LA REPUBBLICA in Mahan 
24 Jul 4 pad 


{Interview with Justice Minister Alfredo Biondi by 
Eugenio Occorsio in Rome, date not given “The New 
Handcuffs? | Hope This Is Not a Case of Spite | 
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[Excerpt] [passage omitted] [Occorsio] As far as you are 
concerned, has the storm abated? 


[Biondi] Let us say that I have obtained what | sought, 
namely, my image has been restored and my good faith 
recognized. At last Friday's [22 July] cabinet meeting, we 
spent the morning discussing the letter which I had 
written to [Prime Minister] Berlusconi and what had 
been said at the majority summit. 


[Occorsio] What emerged from the “joinder”—as you 
lawyers say—of these statements? 


[Biondi] The government as well as the majority leaders 
unanimously rejected all the allegations that had been 
made against me, and confirmed the decree’s essential 
and substantive legitimacy. 


[Occorsio] What did you write in your letter to Ber- 
lusconr? 


{Biondi} That I could not accept being degraded to the 
status of a caricature after spending my whole life 
defending human rights. Now that the crisis is over—I 
told him—I am asking you to clarify the doubts and the 
contradictions concerning the present legislative situa- 
tion. Without this formal recognition, I could not have 
allowed my sense of solidarity as a member of the 
government to prevail over my sense of outraged pride. 
But the ministers consoled me. 


{Occorsio] What about [Interior Minister] Maron, who 
branded you as a “swindler?” 


| Biondi] Did you not see us shake hands? Do you think 
he would have shaken hands with a swindler’ 


{[Occorsio] However, did he address the meeting? 


[Biondi] No, nor did he speak at the cabinet mecting on 
13 July. Do you know how the meeting developed” 


{[Occorsio] We heard several versions. 


[Biond:] When the meeting started we announced the in- 
tiative. [Heatii, Minister] Costa, who is from Cuneo and a 
finely tuned sense of what is politically feasible, whispered 
to the person sitting beside him: “If we issue a decree, 
|former Health Minister] De Lorenzo will be released and a 
revolt will break out.” I heard his remark, and therefore 
said: Are you all convinced that we should go ahead with the 
decree”? Nobody objected. In addition to the documents 
crculated by the prime minister's office, everyone had 
before him a folder which I had prepared for cach minister. 
It contained a report, the decree’s 14 articles, and a sort of 
four-page guide, written in my own hand, which clearly set 
out all the implications of the decree. Finally, the decree was 
approved with three signatures appended to it: two “pro- 
posers.” Berlusconi and Biondi, and one “concerter,” 
Marom. The term comes from “concert.” and means 
someone who has read the score. 
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{Occorsio] Apart from these anecdotes, what possessed 
you to defy public opinion in this way? 

[Biondi] We fell into a political trap. We had been con- 
vinced that people were more favorable to guaranteeing 
individual nghts. Instead, we found out that the people are 
only thus inclined when abroad, while at home they are 
unexpectedly gallows-minded, like the French “tricoteuses.” 
Do you know who they were? Little old women who, during 
the Terror era, sat there knitting peacefully, waiting for the 
tumbril to pass carrying people to the guillotine. Frankly, we 
never thought all this would happen, including the judges 
appearing on TV. 


[Occorsio] With all due respect, Mr. Minister, what 
country were you living in? 


[Biondi] | thought this was a western country. Instead, 
once again we have discovered that you cannot dress a 
Latin American body in a Swedish robe. We had a bit of 
Latin America here. 


[Occorsio] Latin America” 


[Biondi] Yes, populism, demagogic statements, procia- 
mations... 


[Occorsio] Is the uncompromising urge to curb the 
judges’ power not itself a somewhat Latin American 
phenomenon” 


[Biond:| If we speak of curbing power, our curbing of 
their power 1s nothing compared with their curbing of 
ours. Let us be clear: The judges have enormous power. 
They pass an examination which seems designed for 
children, and then nobody can remove them any more. 


[Occorsio] Who set the trap by convincing you that it 
was appropriate to go ahead with the decree” 


[Occorsio] Who knows, maybe it was the opinion polls. | 
only know that already two months ago | had shown 
Berluscont the justice package. Apart from the reform of 
preventive detention, it included other measures such as 
broadening the possibilities of reaching a negotiated 
agreement. The prime minister wanted to extrapolate 
this part and push it ahead quickly. 


[Occorsio] Is Berlusconi then to blame” 


[Biondi] No, absolutely not. He behaved in a straightfor- 
ward manner at all stages, and so did I, as he himself 
recognized. | am also convinced of the need to intervene 
urgently when it comes to defending individual rights. 


[Occorsio] Yes, but should 1 be done by decree? 


[Biondi] Decrees have often been used to worsen the con- 
ditions of those who are in prison. Why could a decree not 
be used, for once, to improve these conditions? Also, what 
do you make of the opposition’s hypocrisy? First they 
admitted this was an urgent problem only to then reject 
tackling n by means of a decree. 
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[Occorsio] You now seem to have accepted the decree’s 
transformation into a draft bill, and the defeat this 
implies. 

[Biondi] A politician can win or lose. I have done both 
many times, but I do not wish to burden taxpayers. I do 
my job as a.minister out of a sense of duty. I earn 4.5 
million lire a month, when any lawyer working for even 
the remotest magistrate’s court carns much more than 
that. 


{Occorsio] Excuse me, but what does this have to do with 
it? 

[Biondi] I mean that I did not deserve to be denigrated in 
this way. As regards the contents of the provision, it now 
refers to a four-year sentence in order for preventive 
detention to be possible. It is a feasible criterion, 
although | would like to point out that some offenses 
carry much shorter sentences but are socially more 
dangerous. We will see what parliament decides. 


{[Occorsio] Do you think, however, that it is a farrer 
criterion? 


[Biondi] I had originally taken a more traditional stand- 
point. I had thought in terms of what people in the street 
may actually have reason to be afraid of. True, for 
today’s society a corrupter 1s more dangerous than a 
robber, and I should have realized this earlier. 


[Occorsio] Did you ever go to Berlusconi to threaten him 
to resign? 


[Biondi] Resignations should not be used as a threat, 
they should be handed in, and that is it. 


Previti Justifies Stance 


BR2607135694 Rome IL MESSAGGERO in Italian 
23 Jul 94 p 3 


[Interview with Defense Minister Cesare Previti by 
Carlo Fusi in Rome; date not given: “Previtr: “Bossi 
Must Calm Down, Otherwise an Election Will Be 
Called” ] 


[Text] [Fusi}] Well then, Mr. Previti, how do you, as 
defense minister, feel after Caporetio [reference to 
World War I defeat]? 


{Previti] It was no Caporetio. It was a temporary setback. 
{Fusi] And how do you intend to remedy the situation? 


[Previti] With the budget, which will undoubtedly bring 
the desired benefits. This is what we must focus on. The 
preventive detention affair went the way ii did because 
the speculation was greater than the quest for truth. 


[Fusi] Speculation on the part of allies as well, the 
Northern League, for example? 


[Previtij Let us say that the “Clean Hands” prosecutors 
also rode the gencral wave of speculation, and the stance 
taken by the League and [Interior Minister] Maron: 
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exacerbated the situation, a mistaken stance that does 
not reflect the truth, and adopted by the opposition 
parties as well. 


[Fusi] Was Maron: deceived or not? 


[Previti] Absolutely not. If there was any deception, he 
deceived himself. 


[Fusi] Minister Ferrara has said that the prosecutors 
won. 


[Previti] Undoubtedly, the prosecutors have won in a 
trial of strength that we hope will not be the harbinger of 
even worse consequences. Parliament will, we hope, now 
pass this bill on preventive detention, and let us hope 
that greater clarity in the wording of the law will com- 
bine with a little more goodwill on the part of the public 
prosecutors to allow the institutions to resume their 
natural roles. You see, the decree was designed to redress 
the balance 1m a situation that had shifted too far in the 
direction of arrests. The “Clean Hands” invesitgation 
benefited greatly from that new approach. in other words 
immediate arrest on the strength of a mere allegation. 
Now, this sort of thing can be justified in an emergency, 
but if it becomes the rule, it gives rise to a widespread 
state of alarm in society. 


[Fusi] [Prime Minister Berlusconi has said: “This 1s not 
the end of it, this affair will have a boomerang effect on 
a lot of people.” What did he mean? 


[Previti] He can only have been alluding to those who 
have speculated surreptitiously on the affair. The truth 
of the matter 1s that the government issued a decree 
giving specific guidelines on preventive detention and 
reducing the margin of discretion enjoyed by the public 
prosecutors, which it considered excessive. Involving 
Mafia issues, which have nothing to do with it, and 
turning the release of a number of prominent bribe city 
figures into a circus was pure speculation. It subse- 
quently emerged that these prominent figures were due 
for release anyway, indeed some of them were being 
improperly held according to an unjust procedure. Di 
Lorenzo 18 a Case in point. 


[Fusi] In other words, in your view Di Lorenzo should 
not have been in jail? 


[Previti] The whole of the Court of Appeal has ruled 
unanimously that the investigation regarding him was 
conducted improperly, and this must be pornted out and 
acknowledged in a state of law. 


[Fusi] Do you feel defeated” 


[Previti] No. Lam by nature a supporter of civil liberties 
We must safeguard the freedom of the maui vidual regard- 
less of the mood of the mob, the lynchers, people who 
want to see those accused of any crime put to death. 


[Fusi] Let us turn to the CSM [Higher Council of the 
Magistracy}. Gallons has said: “They have treated us like 
murderers.” 
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[Previti] They can say what they want. They think they 
are beyond the law. They have been treated on the basis 
of the merits of the situation, and by that I mean praised 
for the sensitivity that they have shown toward preven- 
tive detention as embodied by their documents as well. 
However, when there are thousands of people who end 
up in jail only to be released without ever coming to tral 
because the allegations against them do not hold up, then 
there 1s something wrong, something distorted. I do not 
consider it a mere coincidence that even [Democratic 
Party of the Left, PDS, Secretary] D’Alema has endorsed 
[President] Scalfaro’s reprimand to the CSM. 


[Fusi] You have been dubbed “amateurs charging into 
the breach.” What do you say to that? 


[Previti] 1 do not consider myself an amateur, and 
Beriusconi even less than |. This is a government that 
suffers from a lack of cohesion and experience. 


[Fusi] But Minister, has Berlusconi not fallen hostage to 
[League Secretary] Boss: now? 


[Previti] Bossi 1s part of the majority. He has rights and 
duties. Our problem is one of method: If we hit on the 
right one... 


{Fusi} And what would that be? 


[Previti] To hold more frequent consultations, and per- 
haps more specific ones on individual topics. 


|Fusi] Has the Berlusconi, Bossi, and [National Alliance 
leader] Fini triumvirate really managed to cement the 
coalition? 


[Previti] ] think so, and the results can be seen. We have 
passed the building regulations and the bill on preven- 
tive detention. 


[Fusi] Do you not fear a constant war of attrition on the 
part of Bossi, who may be seeking different majorities or 
institutional governments? 


[Previti] | do not believe in institutional governments. If 
this government, voted in by the country, were to col- 
lapse because the League failed to, how shall | put it, 
“acclimate” to a governing role rather than an opposi- 
tion role, then we should have to go back to the polls. We 
cannot pull the wool over the Italian people's eyes. 


[Fusi] So in your view, Bossi 1s not making eyes at the 
PDS? 


{Previti] If making eyes means forming new majorities, 
then | believe that is strictly forbidden; it is unlawful. 
The majorities elected cannot be changed. Bossi 1s aware 
of the mandate that we have received from the Italian 


people. 


[Fusi] This whole story has dented Berlusconi's image. 
How will he react? He has said: “As from Monday [25 
July}, 1 will explain how things went...” 
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[Previti] Restoring his image means telling the truth, 
making sure that it is understood. By hook or by crook. 


[Fusi] You mean we shall be seeing more of him on TV. 


[Previti] Seeing that 80 percent of the media have 
preferred to interpret this episode in a manner that fails 
to reflect reality, we must fight back with the same 
means, and perhaps in the same media, “appearing,” so 
to speak, more and to better effect. 


Budget Measures Unlikely To Reassure Markets 


BR2607140394 Rome LA REPUBBLICA in Italian 
23 Jul 94 pp 1.6 


[Commentary by Massimo Riva: “The Markets Do Not 
Believe in Dreams”) 


[Text] By way of comment on the proposed budegct 
approved by the Council of Ministers, Prime Minister 
Berluscon: has said that the international markets can 
now feel “reassured.” | wish that this were truce, but it 
will be perhaps more prudent to wait and see how the 
business community react during the coming wecks 
toward everything denominated in lira, beginning with 
securities representing our national debt. 


In this respect it 1s important to remember that, for some 
time now, a climate of unfavorable expectation has 
established itself on the major markets with regard to the 
so-called Italy Inc. 


A climate which has shown itself to be skeptical and 
impermeable even to the best economic news like the 
reduction of the inflation rate to the lowest level of the 
last quarter century and the robust increase in industrial 


production. 


The crux of the matter is that the greatest possible 
amount of uncertainty reigns among foreign investors on 
the state of our public finances and how the present 
government will succeed in managing them. On markets 
it 1s not words which are bought and sold, and therefore 
certainly not the dreams which Berlusconi and his min- 
isters have so far been distributing by the handful, 
unaware of the brutal retaliation which the markets in 
particular can hold in store for sellers of smoke. In this 
respect our country’s government finds itself on a down- 
ward slope of discredit which it will not be able to climb 
back up in the short term. Or rather, as the foreign 
minister, who 1s not devoid of any knowledge of eco- 
nomics, has recognized, in this budget the Berluscom 
government is playing for everything. 


However, the impression we get is not that all the 
ministers are conscious of the extent of this challenge 
The figures provided yesterday on the government's 
intentions im the area of public finance have the 
undoubted advantage of introducing a certain clement of 
clarity in an area in which so far there had been no more 
than dust clouds of talk and rumor. But these figures also 
have the far from small defect of leaving in suspense a 
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series of “black holes,” one of which does particularly 
little to reassure people: the total darkness of the ques- 
tion of how the government intends achieving its 
declared objectives. 


Today we know that the total amount of the budget will 
be more than 50 trillion lire, of which 5 trillion in the 
present budget year and the rest to be achieved in 1995. 
Something less than 20 trillion ought to be brought in by 
the amnesty for buildings constructed without proper 
planning permission and the other tax amnesty, which 
the finance minister has the civility not to call by its real 
name, that is, the umpteenth tax pardon. As for the 
remainder—another 30 tnilion—these will come from 
cuts in spending, the sources of which we know, but not 
how, in what form, or when. 


And here, as one says, the pain comes. The pardon 
measures are very bad both in principle and in fact: on 
the one hand, because they accustom people to disregard 
the laws, and secondly, because they guarantee a one- 
time tax break, which cannot be repeated. But at least 
these have the advantage of existing and of constituting 
real income, providing the government's revenue fore- 
casts are serious. 


All this does not apply to the other side of the coin, that 
is, to the planned and irrevocuable spending cuts: in this 
area—with the exception of health—a sovereign vague- 
ness reigns. Or rather, as the social security issue indi- 
cates, the vague impression ts that of a government torn 
between contrasting visions and paralyzed to the point of 
having to put off every decision until the fall. And it 1s 
indeed doubtful that the international markets can read 
such signals as messages of reassurance. 


Until such time as the government's good intentions are 
subjected to the hard and essential verification of facts, 11 
is nonetheless useful to make a certain number of general 
observations on the supplemental budget. Certainly, in 
absolute terms, 50 trillion represents an enormous inter- 
vention, which could make one think that the govern- 
ment has undertaken a radical change of direction in the 
process of putting the country’s accounts back into 
shape. On the other hand, it is not, if one looks at the 
impact in relative terms. The public debt, which has by 
now become this country’s histortal cross, will continue 
to grow from 123.5 percent this year to 124.2 percent in 
1995 of GDP. Only in 1996 will this figure return to 
today's level, and will begin to tip slightly downward in 
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1997. After hiding their inertia behind an unwise cam- 
paign of denouncing the Ciampi government's “disas- 
trous™ inheritance, Berlusconi and his ministers are now 
forced to throw away the mask. Not only are they unable 
to propose anything more or better than seir predeces- 
sors, but they are finding themselves having to revise for 
the worse both the arithmetic and the timetable of the 
cleanup process. 


The indicator of the relationship between public indebt- 
edness and GDP ts another potential factor of contin- 
gency which ts hidden behind the government's figures. 
In order to extol the mgorous effect of its own intentions 
in the area of debt control, i has decided to base its 
already not very reassuring promises on a statistical 
wager which it is kind to refer to as hazardous. 


How can one reduce the relationship between debt and 
GDP? Simple: by reducing the first and increasing the 
second of the two factors. Perhaps because they are 
aware of the insufficiency of a budget of 50 trillion, 
Berluscon and his minrsters have therefore decided to 
set their hands robustly to the forecasts for GDP growth. 


The treasury minister himself has declared that the 
numbers in the government budget are based on the 
assumption of an estimated 2.7-percent growth im 
domestic product in 1995 and even higher in the fol- 
lowing two years. And what the government docs not tell 
us 1s on what it bases such a conviction, against the 
background of an internatronal economic climate which 
1s Stell thick with unknowns. And this 1s casy to under- 
stand: The government canno’ tell us this today because 
the sensible world of economic observers does not have 
argumenis to endorse such forecasts of sure and progres- 
sive recovery of the Italian economy 


In conclusion, rather than reassure the financial markets, 
the Berluscon government's budget seems to offer work 
for the bookmakers. What are the odds that the govern- 
ment will be able to translate its promises into practice’ 
And what are the odds, on particular, that the cconomic 
recovery will help it to keep farth with the figures that are 
being bandied around”? As the government has ordered 
things, we are in the area of games of chance. And when 
the prime minister shows haughtiness as with the affir- 
mation: “I have a superrority complex wich | have to 
control,” this certainly does not help i calm things 
down. Moderation, moderation, Mr. Beiluscons, this 
wager of yours involves everyone's money, and not your 
bilhhons. 
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UNITA MP Flees Angola; To Arrive Portugal 


LD2507210894 Lishon RDP Antena ! Radio Network 
in Portuguese 1900 GMT 25 Jul 94 


[Text] Georgina Sapalalo, another member of parlia- 
ment of the National Union for the Total Independence 
of Angola [UNITA], has fled to Portugal. She has 
reached Paris. She only managed ‘9 leave Angola 
because she presented a medical certificate that required 
her to have treatment abroad. UNITA spokesman in 
Lisbon Rui Oliveira has confirmed this report. 


[Begin recording] [Oliveira] Deputy Gina Sapalalo had 
been invited to a session of the European Parliament by 
deputy Maria Belo, but on the very day she was pre- 
vented—we were to go to the airport togethcr—and on 
that day the security services stopped her from leaving 
Angola. This happened on 2 April 1993. Only now has 
Gina Sapalalo managed to leave Luanda and reach 
freedom at last. 


[Reporter Luis Nascimento] But this is not just for 
medical reasons is it? Are there political reasons? 


[Oliveira] No, absolutely, no doubt there are health 
reasons—she has a number of health problems and 
presented a medical certificate in order to receive treat- 
ment in Portugal. 


[Nascimento] She will not retur« to Luanda, will she? 


[Oliveira] No. Deputy Gina Sapalalo will not return to 
Luanda until maybe one day a solution to the Angolan 
conflict is found. When there ts peace in Angola deputy 
Gina Sapalalo will return, as will many others. At the 
moment she will not go back because no prisoner returns 
from jail. [end recording] 


PORTUGAL Mu 


[Announcer] That was UNITA spokesman in Lisbon Rui 
Oliveira interviewed by Luis Nascimento. Currently 
UNITA only has six deputies in parliament in Luanda, 
despite the fact that 70 deputies were clected in the 
legislative elections of 1992. 


CIS Monitoring Committee Left Memberiess 


LD2607173294 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 26 Jul 94 


[Text] The Security and Information Services [CIS] have 
no one to monitor their work. Social Democrat Mon- 
talvao Machado has resigned from the parliamentary 
committee whose task it 1s to monitor the activity of the 
CIS. His resignation follows that of the committee’s's 
two socialist members. Machado said he was not pre- 
pared to carry on on his own. 


[Unidentified correspondent] Montalvac Machado has 
resigned from the CIS Monitoring Commitiec. In a letter 
addressed to Barbosa de Melo, president of the Assembly 
of the Republic, to which we have had access, Montalvao 
Machado said that at the moment the necessary condi- 
tions do not exist for him to continue in the committee. 


It should be recalled that the committee comprised three 
members, two of whom, both Socialists, have already 
resigned. Montalvao Machado's decision not to stay on 
means the committee now has no members. 


In his letter, and in the way of an appraisal, Montalvao 
Machado said that everything worked well except when 
it came to the matter of the CIS in Madeira, where the 
service had stepped over the line. 
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Gonzales Urges Dialogue With Fundamentalists 
in Algeria 

442607113094 Madrid EL PAIS in Spanish 21 Jul 94 
pia 


“eport by Ignacio Cembrero: “Gonzalez Encourages 
\\gertan Regime To Taik With Fundamentalists Backing 
Armed Struggie™] 


[Text] Felipe Gonzalez became involved. The Spanish 
head of government yesterday encouraged Mokdad Sifi, 
his Algerian counterpart, to seck a solution to the grave 
crisis that his country has been experiencing for 30 
months through a negotiation that would also include 
the Islamic fundamentalists backing the groups that have 
taken up arms against his regime, according to diplo- 
matic sources. After visiting two other European capi- 
tals—Paris and Rome—and two Arab capitals—Riyadh 
and Cairo—Sifi yesterday began his first visit to Madrid 
in order to seek political support and financial aid 
through credits. 


The advice that, through Sifi, Gonzalez conveyed to 
Algerian head of state General Liamine Zeroual goes 
further than the advice given to him in public by the 
leaders of the Group of Seven most industrialized coun- 
tnes, who at their recent Naples summit encouraged him 
to talk, but only with those who reject violence. France 
drafted that communique, which the United States 
endorsed without raising objections. 


However, the Spanish prime minister urged him to 
negotiate with the Islamic leaders who are imprisoned or 
in exile and who, although they have condemned the 
attacks against foreigners, support the fundamentalists 
who have taken up arms—cespecially those of the Armed 
Islamic Group. According to Spanish official sources, 
Sifi replied that his government remains determined to 
effect a political transition. 


However, in public, Foreign Minister Javier Solana 
confined himself to stating that Sifi was asked that his 
government promote a “broad, sincere dialogue in order 
to end the violence and resume the path toward democ- 
racy.” “If political stability 1s not achieved in Algeria, 
even economic stability will be jeopardized.” 


In order not to offend the Algerian regime or clse to 
avoid distancing himself from the other Western powers, 
Solana refrained from publicly specifying the limits of 
the negotiation that Spain wants, to the extent of having 
mooted offering its good offices but without going so far 
as to make any offer. 


More than politics, Sifi wished to discuss economics in 
Madrid. It was no accident that he was accompanied by 
his energy and finance ministers. They reviewed with 
their Spanish counterparts the construction of the gas 
pipeline between Algeria and Spain—the National Gas 
Company accepted bids for the last two sections yester- 
day—and sought the opening of new credit lines, such as 
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the 63 billions [currency not specified] granted to Algeria 
im 1992, which have now been exhausted. 


The principle of granting them has been accepted by the 
Spanish Government, but the amount and terms will 
only be set when Algiers has renegotiated the resched- 
uling of the 60 billion pesetas that it owes the Spanish 
state. Algeria reached an overall agreement | June on the 
postponement of its debt repayments to its 17 Parts Club 
creditors, which it must now spell out with cach of them 
France, barely setting terms, has just placed 145 billion 
[currency not specified] at Algiers’ disposal. 


The Spanish administration has not so far thoroughly 
pondered the dangers entailed for Spain by the latent 
civil war in Algeria—which since January 1992 has 
claimed over 4,000 lives—and the possible taking of 
power by the fundamentalists. 


However, the analyses made by the Forcign Ministry are 
increasingly pessimistic. They state that the country ts 
rapidly becoming Balkanized, with some arcas con- 
trolled by the regime and others by various fundame:.- 


talist groups. 


Sifi will meet today with Natural Gas Chairman Pedro 
Duran Farrell and with other businessmen with busi- 
nesses in his country and will be received by the king 


PP Rejects Government Convergence Plan 
MM 2707084094 Barcelona LA VANGUARDIA in 
Spanish 19 Jul 94 p $5 


[Report by Mariano Guindal: “People’s Party 
Announces That It Will Not Support Plan for Conver- 
gence With Europe”) 


[Text] Madnd—The program for convergence with 
Europe that the government will present in Brussels im 
September will not have the People’s Party's [PP] sup- 
port, is economic spokesman Cristobal Montoro stated 
yesterday. According to him, “it represents the updating 
of a bad program that gives way to a worse one.” 


The PP will level harsh criticism during the debate on 
the government's program that begins in the ( ongress- 
Senate point commitice today and in which the economic 
policy to be followed in order for us to to be integrated in 
the European Union from 1997 will be analyzed. They 
announced that the leading opposition party's strategy 
will be to submit a large number of motions on the 
government's document. “The idea 1s to present our own 
convergence alternative in this way.” 


The PP will also maintain outright opposition to the 
draft overall state budgets for 1995. It will tell Economy 
Minister Pedro Solbes this when he explains the budects’ 
broad outline to the party within the round of contacts 
the government has decided to hold with all polrincal 
groups. In Montoro’s view, the economic and budgctary 
policy that the government has decided to carry out with 
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Convergence and Union's support “1s no good for over- 
coming the crists or converging with Europe.” Montoro 
thus reyected any kind of consensus on economic policy 
to converge with the European Union, arguing that the 
government program “is no good™ because it is “elec- 
thoneering and opportunistic.” 

He said that the forecast of creating | millon jobs over 
the neat three years “means again making promises that 
are not later kept.” He asserted that between 1982, when 
the Spanish Socialist Workers Party attained power, and 
1993. the government has created $59,000 net jobs in the 
public sector, while in the private sector the balance 
sheet shows the loss of 45,000 jobs. “This policy cannot 
continue to be conducted im the future, since official 
payrolls are too large and no longer allow any more job 
creation.” 


Control! of Public Expenditure 


Montoro added that “the jobs must be created by the 
private sector, and to achieve this structural reforms 
must be tackled that the government has always prom- 
ised and never carned out.” 


He sand he was surprised, on reading the convergence 
program, by the inadequacy with which the reform of the 
public sector ts tackled. “It 1s very worrying that there 1s 
no detailed plan for the control of public expenditure.” 
Regarding public enterprises, he believes there 1s a clear 
retreat from the arms contained in the 1992 program, im 
which the government pledged to freeze the amount of 
assistance in nominal terms, forcing them to improve 
their management, become smaller, and seek credit 
through their own assets 


In hes opinion, it 1s worrying that, “despite the economic 
situation in which we find ourselves, the government 
takes stock of the economic policy conducted over the 
past decade with a high degree of self-satisfaction.” 


Francisco Utrera, PP cconomic spokesman in the 
Senate. who also appeared at a news conference, 
described the convergence program's macroeconomic 
picture as “imoomplete and mconsistent.” “The fact that 
the 1996 and 1997 fiscal vears have been lumped 
together under the same heading prevents an accurate 
analysis of the economy's performance over the next 
year.” In his opinion, the convergence aims musi be 
achveved m 1996. and so it does not make too much 
sense to drag them out 


Concerning the structural reforms, they believe that 
there 1s no significant structural reform. “It is an incom- 
plete lyst. and they confine the revision of the tax system 
to four statements.” He emphasized that radical tax 
reform on the lines advocated by his group must be 
tackled 


Both spokesmen were im agreement that the convergence 
program 1s unworthy of that name, “since i 1s rather a 
mere administrative expedient that tres to carry out the 
European commitment, bul is not an instrument that 


SPAIN u 


wll serve to achieve a real convergence. This confirms 
the government's mmabuility to present a feavble futerc 
economic blueprint, 1 1s devord of substance ~ 


Workers Commissions’ Criticism 


On the same lines. Workers Commissions Sccretary 
General Antonio Guteerrez described the convergence 
plan as “a new milkmand’s tale” [fable wm which milk- 
maid's extravagant but groundless hopes are dashed} In 
his opinion, the forecast of creating | mullon jobs “is a 
random calculation with propagandrst forecasts rather 
than real figures.” According to him, “the plan's real arm 
1S to cut social security benefits.” 


For his part, Guillermo de la Dehesa. chawman of the 
Higher Council of Chambers of Commerce, described 
the government's anms as reasonable. 


More on PSOE Executive Commitice Proceedings 


MIM12607142694 Madrid FL PAIS in Spanish 20 Jul 94 
pi3 


[Report by Luss R. Aizpeolea: “PSOE Leaders Renterate 
to Gonzalez That He Should Change Government” | 


[Text] The Socialist leadership has again asked Fehpe 
Gonzalez to change his government after the summer 
During Monday's [18 July] Federal Faecutiwe Com- 
mitice meeting. autonomous community premiers Jose 
Bono, of Castilla-La Mancha. and Joan Lerma, of the 
Valencian Community, asked the prime munrster for a 
“political gesture” at the start of the mew political year 
Bono was more explicit than Lerma im secking a change 
of ministers. Felipe Gonzalez kept wlent, but was able to 
sec how most of the Socialist leaders recerved thes 


request favorably. 


Bono stated that the cabinet reshuffle would be a clear 
sign of a desire for change and the beginning of a new 
stage, following the European clections debacle, without 
thes entailing a “negative judgment” on the current 
government's ability 


The Castilla-La Mancha premict added that the new 
stage should be characterized by “greater openness” m 
the government's relatrons with society. Bono's proposal 
was well received by the Socialist leaders, but Telope 
Gonzalez reserved the last word for humeel! until after 
the summer. 


The prime minister maintained the same stance as a 
month ago, when Andalusian Junta [autonomous gov- 
ernment] premict Manuel Chaves rarsed the same rvsuc 
before the Executive Committee, mecting a day after the 
European elections dehacte 


Chaves was absent Monday. since he was preparing for 
the Andalusian Junta premict s investiture seswon The 
Socialist leaders deem it very thely that the prome 
minisicr will make changes im the government and 
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undergo a confidence motion once he has concluded the 
agreement with the nationalists on the overall state 
budects. 


The beginning of a new dynamic was at the center of the 
debate at Monday's Executive Committee meeting. The 
mecting closed the debate on the government's and the 
few postclection weeks. 

Extremadura prermer Guerraist Juan Carlos Rodrigucz 
Ibarra emphatically ruled out a pact with United Left, 
and supported the government's policy of an alliance 
with Jord: Pujol’s Catalan nationalists. Alfonso Guerra 
himself explicitly supported the government's alliances 
policy. although he introduced some nuances that were 
ee ee cee ee ee 
previous stances, inclined toward a pact with Julio 
Anguita’s grouping [United Leff}. 


Gonzalez gave a more refined analysis of the European 
election results and found in the corruption scandals the 


most fundamental cause of the election debacle. He 
placed the economic crisis on a lower level and pointed 
out that surmounting the internal discord—another of 
the reasons for the debacie--is the area in which the 
Socialists can have the greatest influence. “The solution 
to thes problem lies in our hands; it depends on us 
alone,” he said. 


The first step on thes direction was taken by the Executive 
Commuttee 15 days ago, in clearly delimiting the party 
leaders’ duties and making clear the March 33d congress” 
mandate for renewal. In successive steps, the new PSOE 
leadership 1s trying to tackle the crisis in Andalusia and 
the blow to the party's mmage dealt by the Filesa affair. 


The new Socialist leadership is also trying to start a new 
internal dynamec by increasing the Executive Commut- 
tee’s contacts. Only yesterday, Socialist parliamentary 
group chairman Joaquin Almunia, Secretary for Political 
Relations Txiki Benegas, and Secretary for Organization 
Cipria Crscar met at PSOE headquarters with Deputy 
Prime Minister Naren Serra, Minister of Public Admin- 
stration Jeronimo Saavedra, the Socialist autonomous 
community premiers, and the party's 17 regronal secre- 
taries. It was years since a meeting of party, government. 
and regional “barons” had been held. 


An attempt was made at the mecting to harmonize 
stances on the state of the autonomous communities 
situation mm wiew of the proximity of the autonomous 
community premiers’ debate with the head of govern- 
ment in the Senate, as well as of the autonomous 
community and municipal elections. The failure to carry 
out the municipal pact because of the autonomous 
community premiers’ reluctance to transfer areas of 
responsibility to the municipal councils took up a con- 
siderable part of the debate. Felipe Gonzalez himecif 
condemned this a week ago. 
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PSOE's Guerraists Support Pacts With Catalans 


MM2607 141294 Madnd EL PAIS in Spanish 19 Jul 04 
pis 


[Report by Anabel Diez: “Guerrants Change Thew 
Minds and Support Pacts With Catalan Natronalists™] 


[Text] The debate in the PSOE [Spanish Socralist 
Workers Party] on the loss of votes and possible leftward 
shifts has been closed just a month after the European 
and Andalusian clections. PSOE Sccretary General 
Felipe Gonzalez has found with satesfactron that those on 
his party who were advocating an understanding with 
United Left [IU] are now retracting and recognizing mm 
Convergence and Union (Ci) alone the desire to reach 


agreements with the PSOE, while declaring the mmpossi- 
bility of reaching agreement with IU! 


Extremadura Junta [autonomous government] premier 
Juan Carlos Rodriguez tharra, a Guerrarst, yesterday 
accused 11! leader Julio Angurta of having “betrayed the 
Spanish left and shown that reaching agreement with 1 
would mean turning nghtward ” These avseserments are 
due to 1's pact with the People’s Party mm Andalusia im 
order to secure the speakership of parhament 


The Federal Executive Commitice mecting began yes 
terday with a report by Felipe Gonzalez full of figures 
about the June election results. which makes ot clear that 
the PSOE lost the elections because over 3 millon 
citizens who supported it just a vear ago decoded this 
time to abstain. The study asserts that the pacts with Cit! 
did not affect this result 


Following 1's pact with the People’s Party m Andalu- 
sia, members of the Guerrarst sector beleve that thei 
effort to open up the range of pacts has proved futile, at 
least as far as the coalition led by Angurta 1s concerned 
“Gonzale7 was right when he sard that agreement could 
not be reached with Il!” Rodriguey tharra stated yes 
terday, minutes before the mecting began 


The Extremadura premict spared no adjectives in order 
to describe Anguita, whom he accused of “arrogance and 
authoritarianism” for demanding that the Soctalrsts stay 
silent and not criticize bis party for having cencluded a 
pact in Andalusia. “Why must we stay sient’ What 
lessons has that gentleman to teach us, crther about the 
left, ot effectiveness mm administration, or anything’” 
asked Rodngucz Tharra. in whose opinion IU) has shown 
that it 1s prepared to reach agreemerit at any price “im 
ordet to touch power.” 


“CHU does wish to reach an understanding with the 
PSOE, as it 1s showing.” Rodrigues Tharra cand. In the 
CGwerrarsts’ opinion, only an “image” problem remains 
to be corrected. This sector belreves that the Soctalrsts 
must prevent the impression that the Socialists are on the 
Catalan nationalists’ hands from spreading 
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Pujol and Recovery 


In addition. Generalitat [Catalan autonomous govern- 
ment) premucr Jordi Pujol vesterday showed himscif 
opposed to a change of government as a formula for 
eccopomuc recovery, in Opposition to the stances of Peo- 
ple’s Party leader Jose Maria Aznar and Spanish Con- 
federation of Employers Organizations Chairman Jose 


Maria Cucvas, who have recently stated that mvest- 
ments will not recover m Spam untel there 1s a change om 
the government 

Pujol asserted that thes kind of statement disturts the 
economac recovery process, and avi ed Avnar and C ucvas 
mot to present “an alarmist vicw™ of the situation, 
because they could curb the recovery and discourage 
mmvestors. 
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Denmark 


Leaders View German Court Decision on UN Role 


O4ENO429B Copenhagen BERLINGSKE TIDENDE in 
Danish 13 Jul 94 p 10 


Article by Bent Winther. “Danes Delighted by German 
erdxct™”—first paragraph « BERLINGSKE TIDENDE 
mtroduction] 


[ Text} Germany ts a healthy democracy today, and there 
18 no reason why it should cut itself off from UN actions, 
m the view of Danish politicians who welcome the 
German Constitutsonal Court's verdact. 


those owtede the NATO areca. 


No Fear 


“As a result of the Constitutional Court's finding, Ger- 
many can play a far more active and constructive role in 


Lib- 
He demed that Germany might create fear by taking part 
in UN mulitary actions because of its hestory. “I regard 


of peacekeeping tasks under UN leadership.” he said 


F Hemann-Jensen Also Positive 


Former Foreign Minister Uffle Etiemann-Jensen (Lib- 
eral) agreed 


“ht has been a difficult problem that the Germans were 
wnable to take an active part in international actions,” 
said Ellemann-Jensen 


“The Germany we have today has proved emphatically 
that it 1s a healthy democracy, and 1 would be absurd for 
Germany to cut rself off from particepating mm human- 
tarian and peacekeeping actions. As long as we have the 
United Nations as a framework there 1s no reason for any 
uneasiness ~ 
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MM 2607133694 Copenhagen BERLINGSKE 
TIDENDE im Danish 25 Jul 94 p I 


Report by Henrik Qvorirup: “Center Democrats 
a ‘No’ to the SF} 
[Text] The Center Democrats, the small government 
party, ing on Prime Ministcr Poul Nyrup Ras- 
mussen (Social Party) to enter the debate on 
how much influence the Socialist People’s Party [SF] 
should have after the next election. 
The prime minister must quite simply—in good time 
before the clection—promise in public that he will not 
gamble on the SF. 
Peter Ductoft, the Center Democrats’ influential 
Folketing group chairman, has given the prime minister 
two options 
Esther Nyrup Rasmussen must give the voters a clear and 
unambiguous guarantce that the SF will not have any 
influence over government policy after the electron If he 
does so, there vs a chance that the Center Democrats will 
help Nyrup Rasmussen win another term as prime 
minister 


Otherwise Nyrup Kasmussen will have to prepare him- 
self for not having the Center Democrats’ support for hrs 
efforts to continue as head of government. 


For tf the guarantee they have demanded docs not come 
in good time before the election, there 1s every indication 
that the Center Democrats will change sides and fight the 
election in support of the Conservatives’ Hans Engel! 


Peter Ductoft puts it like thes 


“We are now firmly expecting Poul Nyrup Rasmussen to 
put hes heutenants mm thei places. And he must do this 
before the election. He must clearly show that he is 
backing the center im Danish politics and not the 
extremes Nyrup Rasmussen must show that he rs willing 
to cooperate with the Conservatives—and not the SF.” 


Duetoft's call alludes to remarks by [Social Democratic] 


understanding 

yesterday's BERLINGSKE TIDENDE 
The Christian People's Party has also reyected any influ- 
ence for the SF. And Radical Liberal Economy Monrster 
Manianne Jelved has put pressure on the prime minister 
on the SF question 

Al the weekend she repeated her view that the SF in no 
way stands for a responsible economic policy 
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UN Security Council Continues Talks; Resolution 
Expected 

NC2707062794 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0430 GMT 27 Jul 94 


[Text] Unofficial UN Securnty Council talks have been 
scheduled for today at the UN headquarters aiming to 
have a resolution on Cyprus issued on Friday [29 July]. 
The Cyprus Broadcasting Corporation [CyBC] corre- 
spondent reported that a reference has been included in 
the introduction to the resolution—asking that talks on 
the confidence-building measures [CBM’s] continue— 
saying that the Security Council examined various ideas 
and options based on Paragraphs 57 to 62 in the UN 
secretary general's report. The five options suggested by 
Butrus-Ghali for the course of the Cyprus issue are 
included in these paragraphs. Russia, which insisted that 
the resolution include a proposal for the dispatch of UN 
Security Council representatives to the region to 
examine the substance of the Cyprus issue, 1s satisfied 
with this reference. 


The CyBC correspondent reported that the Russian side 
intends to explain its proposal during today’s negotia- 
tions. 


President Urges New UN Procedures 
VC 2607173194 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 26 Jul 94 


[Text] President Glavkos Klinidhis called on the UN 
Security Council [UNSC] to adopt new and effective 
procedures for implementing its resolutions on Cyprus. 
He said: Only then we can expect progress in the direc- 
tion of an overall Cyprus solution. 


Receiving today the credentials of Jitendra Raj Sharma, 
the new Nepalese Ambassador to Cyprus. Klindhrs reit- 
erated that Turkey's goal is to maintain the current 
Status quo and in the long run to achieve recognition of 
the pseudostate and its annexation to Turkey 


Presenting his credentials, the Nepalese ambassador said 
his country consistently supports Cyprus’ independence, 
territorial integrity, and nonaligned status. He also 
expressed the conviction that bilateral relations will be 
strengthened further in the future. 


Kliridhis, Papandreou To Minimize Direct Contact 
NC 2607142294 Nicosia O AGON in Greek 26 Jul 94 p] 


[Report by Khristos Mavris] 


[Text] Direct telephone conversations between President 
Giavkos Kliridhis and Greek Prime Minister Andreas 
Papandreou will be minimized, heaceforth, diplomatic 
channels will be used for briefing purposes. 


According to our information, it was decided to modify 
the previous briefing system between the Cypriot presi- 
dent and the Greek prime minister—in which one of 
them would call the other directly—because mt has 


CYPRUS x7 


caused great problems in the diplomatic corps of both 
countries. This 1s because. by bricfing cach other 
directly, the two leaders left their diplomatic corps 
completely uninformed. Several times, diplomats took 
the floor at international meetings without knowing the 
specific policy the two governments wanted to promote 
on the issues under discussion. 


According to our information, from the day Kliidhis 
took office he perceived this problem and informed 
Papandreou of 1. Both leaders agreed to go through 
diplomatic channels to promote better bricfings and 
coordination on various issues that must be handled by 
the two countries. 


EC Reportedly Examines Ways Around Import 
Ban Decision 


NC2707095694 Nicosa O FILELEVTHEROS in Greek 
27 Jul 94 pp 1.9 


[Report by Andreas Khatzikiriakos] 


[Excerpt] The Furopean Commission in Brussels has 
began a study to find legal ways to get around the recent 
European Court decision on illegal Turkish Cypriot 
exports, which has caused a strong reaction from the 
Turkish side. The commission does not rule out a 
possible reconsideration of the Cyprus-European Union 
[EU] Association Agreement that has been in effect since 
1972. 


According to confirmed O FILELEVTHEROS informa- 
tion, which 1s also in the hands of the Cypriot Govern- 
ment, several EU member states have started a 
preliminary exchange of views with the European Com- 
mission On ways to implement the agreement without 
discriminating against the Turkish Cypriots 


Britain, the Netherlands, and Hans van den Broek, the 
director of the European Commission's department on 
foreign political issues, are leading this effort. The com- 
mittee has joined Britain in interpreting the association 
agreement in a way that would allow the illegal Turkish 
Cypnot exports to EU countries 


A foreign diplomatic source told O FILELEVTINEROS 
that “the European Court's decision has complicated the 
Cyprus issuc.” He added: “Although 11 1s legally correct, 
the decision violates the spirit of the association agree- 
ment.” He also clarmed that “the goal 1s not to overrule 
the decision but to find a way to implement the spirit of 
the association agreement.” 


The same source added that the effort rs still in the intial 
stages and that there are no specific suggestions. He said 
that a strong Greek reaction 1s expected to these efforts 


Nicosia and Athens will coordinate them actions next 
week when Greek Deputy Foren Minister loannis 
Kranidhiotss arrives as the head of a | ?-member delega- 
tion. According to preliminary evaluations, 1 1s consid- 
ered very difficult to reverse the Luropean Court 
decision. 
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The diplomatic source told O FILELEVTHEROS that until 
the efforts to get around the European Court decision 
conclude, the “Twelve” have no choice but to implement 
the decision. He predicted that the Turkish Cypriot com- 
munity will feel the consequences. [passage omitted] 


Spokesman Comments on Report 


NC2707112994 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 2? Jul 94 


[Text] Asked to comment on press reports that efforts are 
being made in Brussels to get around the recent Euro- 
pean Court decision, government spokesman loannis 
Kasoulidhis said the government 1s dealing with the 
issue accordingly. He added that the European Court 
decision to ban imports from the pseudostate 1s binding 
on all European Union member states and it appears that 
it 1s berng respected. 


Air Transportation Protocol Signed With Russia 
NC2607172994 Nicosia Cyprus Broadcasting Corporation 
Radi Network in Greek 1600 GMT 26 Jul 94 


[Text] Cyprus and Russia have signed an air tramsporta- 
tion cooperation protocol. The protocol was signed 
between Kiniakos Khristofi, the Communications and 
Works Ministry permanent secretary, and Vadim Zamo- 
din, the director of the Russian Communication Minis- 
try’s Civil Aviation Department. 


Signing the protocol was the peak of two-day talks 
between the two countries. Before signing the agreement, 
the Russian official met Communications and Works 
Minister Adhamos Adhamidhis and discussed ways for 
further cooperation between Cyprus and Russia in the 
air transportation sector and referred to the favorable 
prospects for increasing the number of visitors to and 
from the two countnes. It has also been decided to 
establish a second Russian air carner to serve the Mos- 
cow-Paphos route. 


Arrested Syrian Admits Being Turkish Agent 
NC 2607205 394 Nicosia | MAKHI in Greek 26 Jul 94 p 1 


[Text] The Foreign Ministry is working silently and 
closely with the security authorities on handling the 
arrested Syrian spy, who 1s an agent of the Turkish Secret 
Services (MIT). Diplomatic authorities aim “not to 
harm the friendly relations between Cyprus and Syria.” 


I MAKHI reveals today that has been decided to 
deport the Syrian to his homeland as soon as interroga- 
tions on his spying activity conclude. A statement yes- 
terdiy by government spokesman loannis Kasoulidhis 
confirms an exclusive | MAKHI report on “the arrest of 
a Syrian spy.” The spokesman said: “Police have 
arrested a Syrian national who was in Cyprus without a 
residence permit and who possessed a map of Nicosia. 
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The points that he had marked on the map do not appear 
to be of any secunty interest. Police continue to investi- 
gate.” 


According to additional exclusive information, the 
Syrian spy must have been trained to benefit the Turkish 
Secret Services because: He speaks fluent Greek and 
even corrects spelling errors made by the interrogators, 
He is very well acquainted with all of free Cyprus as well 
as various locations and routes. 


A detail: He was ready to claim that map charting 1s his 
hobby. It 1s noteworthy that the British officer from the 
Dhekelia base who was recently arrested with maps and 
a compass near a National Guard minefield in Pyla 
claimed the same thing. 


It 1s well known that the Syrian possessed military maps 
and a state-of-the-art automatic camera. Military targets 
and locations of specific National Guard military camps 
and bases were marked on the maps. So far, it has not 
been revealed if pictures or negatives of his spying 
activities have been discovered. 


Security authority circles told | MAKHI that arresting 
the Syrian red-handed during his spying activity must be 
considered a great success which 1s duc to the close 
cooperation of the police authorities and the Cyprus 
Intelligence Service [KYP] with the appropriate 
National Guard departments. 


In amy case, the security authorities are “completely 
silent” about the arrest of the Syrian spy and say nothing. 
The Greek Intelligence Service has been informed by 
emergency message about the significant arrest of this 
Turkish Secret Services spy. 


According to | MAKHI's exclusive information: The 
Syrian spy, who speaks fluent Greek, was discovered in 
Nicosia and was arrested carly Saturday morning [23 
July] by the security authorities. Maps that had marked 
with National Guard defense points and a camera were 
found in his possession. The security authorities are now 
focusing on investigating possible spying against the 
National Guard for the benefit of MIT. 


According to information | MAKHI has confirmed, the 
Syrian spy, who has been interrogated intensely by army 
and police officers, anpears to have admitted that he was 
acting on behalf of the Turks for a hefty payment. The 
Defense Ministry has already been informed about this 
serious spying incident and 1s following the interrogation 
closely. A military source described the case as one of the 
most serious that the security authorities ever had to deal 
with. 


The Syrian, who was here without a residence permit, 
had lived in Cyprus for a long tome, which 1s why he 
knows Greek fluently. His “qualifications” seem to have 
led MIT agents to choose him. 
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Arsenis Meets Grachev; ‘Satisfied’ With Talks 


NC2707070894 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 27 Jul 94 


[Text] The Greek and Russian defense munisters, 
Yerasimos Arsenss and Pavel Grachev. had another 
unscheduled meeting before the Russian defense min- 
ister left for the former Yugoslavia. 


According to exclusive ATHENS NEWS AGENCY 
information from informed diplomatic circles, the two 
defense ministers had a lengthy and in-depth private 
meeting at which they examined the situation in the 
former Yugoslavia in hight of Grachev’s departure on a 
special mission assigned by Russian President Boris 
Yeltsin. According to the same imformation, the two 
ministers discussed Greece's role in the Bosnian crisis, 
Greek-Russian and Greek-U.S.-Russian cooperation, 
and possible joint imitiatives. 


Arsenis said he was very satisfied with the talks he had in 
Moscow with Oleg Soskovets, Russia's first deputy 
chairman of the Council of Ministers, both in the defense 
sector and on military cooperation as well as on broader 
ISSUES. 


Arsenis also met Viktor Glukhikh, the chairman of the 
State committee for the defense industry, and discussed 
the prospects for cooperation in the defense industry and 
in the joint production of defense equipment. The two 
sides decided to establish a committee of Russian mili- 
tary industry representatives to examine specific mea- 
sures to implement the cooperation agreement, 
particularly the joint production of arms systems. The 
Greek side attributes particular significance to joint 
production, not simply the purchase of arms systems. It 
also believes that specific discussions with Russia will 
allow deeper bilateral cooperation and give a strong 
indication of the Athens alternatives to those who are 
Greece's main suppliers of arms systems. 


Rapid Reaction Forces Headquarters Claimed 


Y4P21020 Athens TO VIMA TIS KERTAKIS in Greck 
17 Jul 94 p ALY 


[Article by N. Khasapopoulos: “Strategic and Military 
Upgrading” ] 


[Text] The negotiations between officials of the Ministry 
of National Defense and the NATO mulitary leadership 
on the participation of a Greek contingent im the alh- 
ance’s multinational forces have entered a sensitive 
phase following Turkey's proposal to make available to 
NATO a larger military force and its demand that the 
headquarters of the multinational force be permanently 
located in Ankara. The negotiations, which are termed 
“hard” by Greek military officials, are taking place in 
Mons, Belgium, under total secrecy, and the new role 
that Greece will be called upon to play in the Balkans will 
mainly depend on them 


GREECE at) 


Greece was the first country in NATO's Southern Tier to 
subm:' in 1991 an official proposal regarding not only its 
participation in the newly constituted Rapid Reaction 
Forces, but also the location of the force’s headquarters 
in the Makedhon:a area. This proposal met with a strong 
reaction on the part of Ankara, which also asked that the 
headquarters be located on its own soil. A similar pro- 
posal was recently made by Italy, too. 


It should be noted that during the campaign for the 
European Parliament elections, NATO officials visited 
Greece and reviewed military locations in Salonica to 
ascertain whether Greece fills the preconditions to house 
the NATO division. 


Despite the fact that to date alliance decisions envision 
that the divisional command will rotate between the 
three countries for specific lengths of time (which means 
that a Turkish commander with his staff may be located 
in Salonica), Greek generals believe that the military and 
strategic enhancing deriving from the location of the 
division in Makedhonia will have positive results. Spe- 
cifically, they believe this is a first-class opportunity for 
Greece to strengthen its position in NATO, take full 
advantage of alliance planning and the envisioned infra- 
structures, as weil as to become a “middleman” im 
NATO’s relations with Balkan countries that have 
already expressed an interest to establish links with 11. 


Turkey, which is fully aware of the situation, hastened to 
ask that the headquarters be located mm Ankara or 
istanbul by vetoing the Makedhonia emplacement and 
by delaying a fina! NATO decision through various 
bureaucratic pretexts. It should be noted that one of the 
reasons invoked by Turkey for vetoing the Larisa land 
headquariers command was its attempt to secure the 
location of the multinational division on its own soil, 
even if that meant that its commander would be Greek. 


The start of operations of the NATO land headquarters 
command will be, in the view of the Greek leadership, a 
strong trump card for its proposal to host the headquar- 
ters of the multinational force. 


The Ministry of National Defense believes that Greece 
will be called upon by NATO to undertake a “leading 
military role” in the Balkans when (and if) it secures the 
headquarters of the multinational force 


In the opinion of the miirtary leadership, Greece's rela- 
tions with Bulgaria and Albania will again become 
strong, thus limiting the importance of the bilateral 
military relations developed between Turkey and these 
two countries. Given that the nature of the dangers in the 
areas surrounding Greece demands collective decisions 
(and imitiatives), the location of the headquarters im 
Greece will afford Athens the possibility of continuous 
updates on issucs of national security from the chorest 
NATO information infrastructures. Actually, its mere 
presence in this sensitive area of the Balkans will be a 
dissuasive factor in the face of any dangers, wherever 
they may come from. 
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Finally, other sources in Athens noted that a possible 
location of the multinational force im the Salonica area 
considerably enhances both strategically and militarily 
all of Northern Greece—specifically Makedhonia—and 
simultaneously serves Greek national goals while 
strengthening Greek positions in the critical issue of 
Macedonia. 


Economy Minister Hold News Conference in New 
York 

NC2707062694 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 27 Jul 94 


[Text] In a news conference in New York yesterday on 
the results of his four-day talks in the United States, 
National Economy Minister loannis Papandoniou said 
Greek-U.S. economic and political interests are iden- 
tical. Correspondent Dhimitnos Filios reports: 


[Begin Filios recording] National Economy Minister 
loannis Papandoniou ascertained that there is optimism 
surrounding the prospects for stability and development 
in the Greek economy. In a news conference in New 
York, Papandoniou said the upcoming visit by the US. 
deputy secretary of commerce to Greece and various 
Balkan and Black Sea countries shows the vivid U.S. 
interest in the Greek economy and in Greece's strategic 
economic role in the greater Balkan region. The visit 1s 
scheduled for the end of 1994. 


Papandoniou said Greece and the United States have 
identical economic and business interests. He said 
Greece has a relative advantage in Greek and Greek 
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businessmen’s relations with southeast European coun- 
tries. The United States musi offer capital and technical 
knowledge. 


During his stay in Washington and New York, the 
national economy munister met senior officials of 
Clinton’s administration and businessmen. [end 
recording] 


Rodhos Explosions Linked to Anonymous Letter 
94P 21016 


[Editorsal Report] In the wake of the 11 and 12 July 
explosions in the island of Rodhos, an unattributed 
article in the 13 July Athens daily TA NEA quoted a 26 
June anonymous letter to the Greek Embassy in Ankara 
threatening reprisals because “you have destroyed our 
tourism” and warning that Rodhos and other Greek 
islands “would be hit.” Greek authorities are directly 
tracing the explosions to the anonymous letter, 
according to the article. The fact that explosions 
occurred on two consecutive days proves that the perpe- 
trators had a careful p! in. Additionally, they intended to 
cause human casuali.cs besides material damage, for 
they had placed the devices in garbage bins in a much 
frequented area. Police found no trace of the explosives 
commonly used by the Greek terrorist organizations “17 
November” and the Revolutionary People’s Struggic 
(ELA). The conclusion was that the perpetrators prob- 
ably used dynamite, which leaves no residuc, and a 
slow-burning fuse. Dynamite, the article stated, can be 
easily transported and 1s undetectable when passing 
through airport X-ray machines. 
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Ankara Welcomes Israeli-Jordanian Deciaration 


142707108394 Ankara TRT Television Network in 
Turkish 1000 GMT 27 Jul 94 


{Announcer-read report over video] 


[Text] Turkey has described the agreement which termi- 
nated the 46-year-old state of war between Israci and 
Jordan as a new historic step taken toward establishing a 
comprehensive and just peace in the Middle East. 


Foreign Ministry Spokesman Ferhat Ataman, speaking 
at his weekly news conference, said that Turkey wel- 
comes the Washington Declaration signed by Jordanian 
King Husayn Bin-Talal and Israeli Prime Muinzster 
Yitzhag Rabin. 


[Begin Ataman recording] We congratulate the king of 
Jordan and the Israel prime minister, who have taken 
this courageous step towards peace, as well as the US. 
Administration and all the other sides that have contrib- 
uted to this decision. We believe that the other countries 
ihot are party to the peace process should participate in 
the Middle East peace developments. [end recording} 


Ataman noted that Turkey, which has been supporting 
the Middle East peace process from the very beginning, 
will continue to extend its support for all steps taken 
towards peace and to contribute to the process. 


Karayalcin Discusses Cyprus Federation, 
Annexation 

VC 2707084594 Ankara TURKISH DAILY NEWS in 
English 22 Jul 94 p AZ 


[Report by Gul Demir] 


[Text] Girne [Kyrenia}—Turkish Deputy Prime Min- 
ster Murat Karayalcin Wednesday evening [20 July] 
before returning to Ankara from the Turkish Republic of 
Northern Cyprus (TRNC) said that there was no change 
in the Turkish Government's policy towards Cyprus 
when asked about the current discussion under way as to 
whether the goal of federation should be abandoned. 


Karayalcin was in the TRNC to represent the Turkish 
Government at the celebration of the 20th anniversary 
of the Cyprus peace operation. 


He went on to say that “federation” was a foreign word 
and it didn't mean the same thing to everybody. “Instead 
of talking about federation or confederation it will be 
beticr if we speak about what we want and what bases are 
of value for Cyprus and for the region.” 


Karayalcin also indicated that the Turkish Government 
would continue to defend the view that the solution for 
the two communities on the ssland to come together and 
live together had to be found within a system which 
considers the security of the two communities both of 
which possess equal nghts. He stressed that he consid- 
ered the Furopean Court's decision in regard to imports 
from the Turkish Republic of Northern Cyprus (TRNC) 
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was an impossible one and 1 would negatively influence 
the Confidence Building Measures (CBM), which have 
been under discussion between the Turkish and Gieck 
Cypnots and representative of United Nations Secretary 
General Butrus Butrus-Ghali since December 1993. He 
even went so far as to say that it didn't even make much 
sense to continue such consultations under the circum- 
stances. However, he emphasized that Turkey would do 
everything 1 needed to for the Turkish Cypriots who 
have been seriously afic.ted by this decision, keeping to 
Turkey's traditional policy which did not change from 
government to government. 


Karayalcin did concede that perhaps it was time to 
discuss relations between Turkey and the TRNC within 
a wider context and reevaluate them. “There are some 
things which will not change,” he emphasized. 

“But in the framework of the comments which will be 
made, we could put forward policies which need to be 
developed anew.” He made t clear, however, that he 
thought annexation of the TRNC by Turkey—which is 
one of the proposals being talked about-—had been 
discussed 20 years ago and at that time it had been 
shown that such an occurrence would be more negative 
than positive. 


While on the island Karayalcin met with TRNC Presi 
dent Rauf Denktas, Prime Minister Hakki Atun, Deputy 
Prime Minister Ozker Ovgur, National Unity Party 
General (UBP) Chairman Dervis Eroglu and Communal 
Liberation Party (TKP) General Chairman Mustafa 
Akinct. 


TRNC President Rauf Denktas has been putting forward 
the idea that the time 1s coming for his country to unite 
more closely with Turkey if the Greek Cypriots succeed 
in their move to join the European Union (EU) as full 
members. Yesterday, he reiterated his stand that time is 
running short for such a move. 


He warned that the moment that Turkey ceases to have 
a hand in what 1s decided about the Turkish Cypriots, 
the Greek Cyprnots will go into action m order to 
eliminate the former. And Turkey, no longer a guarantor 
of the safety of the Turkish Cypriots and the integrity of 
their community, will have to sit by and watch it happen. 


Karayakin and other guests such as Motherland Party 
leader Mesut Yilmaz and Welfare Party General 
Chairman Necmettin Erbakan were in the TRNC in 
order to celebrate Peace and Freedom Day, July 20, ina 
commemoration of the landing of the Turkish Armed 
Forces 20 years ago. 


Turkish Environment Minister Riza Akcali 1s also vis- 
iting the island as the guest of Serdar Denktas, who 1s the 
TRNC Minister for Youth, Sports and the Environment 


The two ministers are to sign an agreement today for a 
joint environmental program. Akcali cxapressed his hope 
that cooperation would develop quickly between the 
countries on environmental matters 
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Welfare Party Rejects Federation 
NC2707085894 Ankara TURKISH DAILY NEWS in 
English 23 Jul 94 p A2 


[Text] Ankara—Necmettin Erbakan, chairman of the 
pro-Islamic Welfare Party (RP), claimed on Friday [22 
July] that. because Turkish troops had not occupied all 
of Cyprus during the 1974 peace operation, Turkey had 
suffered the consequences for 20 years. 


Erbakan said he and his colleagues were against talks with 
Greek Cypriots regarding federation and that they wanted 
an independent Turkish Cypriot state to be established. He 
said when his party came to power, they would put 30,000 
Turks in the Varosha region of Famagusta. 


Erbakan spoke at a meting with RP mayors. He noted that 
he was a partner in the coalition government which decided 
for the 1974 peace operation and said he had received a 
warm welcome from the people in Cyprus which he had 
visited after 20 years. Erbakan said for the Turkish side to 
sit at table for peace talks, the equolity of the sides should be 
accepted. For this reason Erbakan said that the Greek 
Cypriot administration should recognize the TRNC 
[Turkish Republic of Northern Cyprus]. 


“We do not accept the term federal state. During the 
uperation in 1974 the entire island should have been taken 
because Turkey was a guarantor for the whole island, not 
half of it. However, we were unable to persuade our coali- 
thon partner at the time,” Erbakan said. 


Referring to the prospect of the Greek Cypriots joming 
the European Union, Erbakan said, “The European 
Court of Justice has banned the Turkish Republic of 
Northern Cyprus from selling goods to Europe. The 
court argues that TRNC should get permission from the 
Greek Cyprnot administration which i recognizes as an 
official state. The admunistration in Turkey pretends not 
to notice this approach and continues trying to form a 
customs umon with the EU. If Turkey enters the customs 
union, it cannot trade with northern Cyprus.” 


Karayalcin: Ministerial Resignations Pending 
112607184694 Ankara TRT Television Network in 
Turkish 1700 GMT 26 Jul 94 


[Announcer-read report over video] 


[Text] Murat Karayalcin, leader of the Social Demo- 
cratic Populist Party [SDPP}, state minister, and deputy 
prime minister, has announced that he has not yet 
received the resignations of Foreign Minister Hikmet 
Cetin and Justice Minister Seyfi Oktay. A short while 
ago. Karayalcin made a statement to reporters waiting in 
front of hrs residence. 


Karayalcin noted that when he was clected party leader, 
the ministers submitted their resignations to him, but 
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last night the President's Secretariat General asked for 
the resignations to be renewed. Consequently, Karay- 
alcin noted, | asked the SDPP ministers to renew their 
resignations. He added that resignation petitions were 
received from a majority of the ministers. 


[Begin Karayalcin recording] Late last night, | attempted 
to contact the foreign, public works, and justice munis. 
ters. Unfortunately, however, | was unable to talk to 
them. This morning, | spoke to the public works min- 
ister, who arrived here a while ago and submitted his 
resignation. | held two telephone conversations with 
Foreign Minister Hikmet Cetin today. Despite my 
efforts, | was unable to contact the justice minister. So 
far, | have not received the resignations of the foreign 
and justice ministers. | am waiting. [end recording] 


Karayalcin expressed the belief that the two ministers. 
who have not yet submitted their resignations, will assist 
him in overcoming the problem. He declared that since 
1800 yesterday. the country 1s experiencing an artificial 
government crisis. 


[Begin Karayalein recording] This problem will be sur- 
mounted just like previous government changes. In 
actual fact, | cannot understand why this has turned into 
a probiem. The country 1s facing extremely serious and 
important problems. | hope that this msve will be 
resolved tomorrow with the resignations of my col- 
leagues, and we will continue to address the country’s 
problems with our might mm line with the government 
program. jend recording] 


Karayaicin declined to answer reporters’ questions on 
the subject. 


Liberal Party Established, Aims Outlined 


142707073194 Ankara TRT Television Network in 
Turkish 1700 GUT 6 Jul 94 


[Announcer-read report over video] 


[Text] A new party named the Liberal Party [Liberal 
Parti] has been established. The documents on the 
establishment of the party were submitted by Besim 
Tibuk, one of its founders, to the Intertor Ministry 


Party Spokesman Tibuk late: ' “ews conference 
saying that the new party 1 ti. une to conduct 
activities directed toward the freedom of the individual 
in the real sense of the world 


[Begin Tibuk recording} Our party program constitutes a 
real revolution. In other words, i 1s a revolution that 
adjusts the state structure to suit its people. The state has 
restrained and confined its citizens under the guise of 
serving them. We are making deep changes that will 
bring the individual to the center. fend recording’ 


ANAP Deputy Resigns From Party 
142707114594 Ankara TRT Television Network in 
Turkish 1000 GMT 27 Jul O4 


{[Announcer-read report over video] 
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[Text] Huseyin Aksoy, Motherland Party [ANAP] 
deputy from Eskisehir, has resigned from his party. 
Speaking at a news conference at the parliament, Aksoy 
explained the reasons for his resignation saying that 
ANAP leader Mesut Yilmaz ts pursuing a rigid and 
Statist stand favoring the status quo. He added that he 
views this stand as an obstacle to reform, progress, and 
privatization. 


With Aksoy’s resignation the number of ANAP seats at 
the [Grand National] Assembly has decreased to 97 and 
that of the independents has increased to 15. 


PKK Leader Uses Islamic Theme in Conference 
Message 

NC2707082094 Ankara TURKISH DAILY NEWS in 
English 20 Jul 94 p A2 


' Text] Ankara—The outlawed Kurdistan Workers’ Party 
(PKK) leader Abdullah Ocalan called for “holy war™ in a 
taped message he sent to a meeting held in Beriin to 
discuss “the Kurdistan problem and the Islamic solu- 
tion.” 


The mecting was organized by the Kurdistan Islamic Move- 
ment, a branch organization of the PKK in Germany. In his 
recorded speech Ocalan said, “The Kemalist ideology is a 
Pad da [Arabic word meaning deception] regime,” insin- 
wating that modern Turkish ideology 1s a betrayal of Islam 
and that those that support it are “infidels.” He also praised 
the Muslim community and called upon the “real believers” 
to engage in a joint war; he urged if not support then at least 
impartiality. 


The terrorist leader identified his banned organization as 
an Islamic movement and said that the only difference 
between his movement and that of Islamic mujaheddin 
fighters 1s in how they describe themselves, “the core 1s 
the same.” 


“Today, our struggle resembles the first days of Islam. At 
the end of our fight, we could achieve a situation similar 
to that of the Prophet Muhammad and his four caliphs. 


“A solution to the Kurdish problem might mean Kurdi- 
stan could become the cradle of international Islam.” He 
further associated his movement with religion by saying, 
“The Kurdish problem is an Islamic issuc, and we are the 
closest movement to Islam. We are determined to sup- 
port its spread and believe its salvation is only possible 
through us.” 


Referring to the victory of the Welfare Party in south- 
eastern cites, the PKK leader said that victory was 
achieved because of the demise of Kemalist thought. The 
PKK leaders’ taped speech was applauded by the audi- 
ence, which was made up primarily of bearded, middle- 
aged men 


Representatives from the “Kurdistan Alews Union,” the 
“Kurdistan Patriotic Intellectuals Union,” and 
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observers from the “European Natiwnal View Organiza- 
tion,” were present at the meeting, reported MILLIYET. 
The Erzurum deputy of the banned Democracy Party 
(DEP), Nizamettin Toguc, and the Kurdish linguist 
Abdurrahman Durre, who has been living abroad, also 


gave speeches. 
Cross-Border Air Operation Into Iraq Leaves 70 


TA2707103194 Ankara ITRT Television Network in 
Turkish 1000 GMT 27 Jul 94 


[Announcer-read report] 


[Text] The Turkish Air Force has conducted a cross- 
border operation against terrorists in the Mezi region in 
northern Iraq. 11 is reported that more than 70 terrorists 
were killed, and an ammunition depot was destroyed 
during the air operation. 


Staff Colonel Dogu Silahcioglu, spokesman for the Gen- 
eral Staff, responded to a TRT correspondent’s question 
on the subject as follows: During the cross-border air 
operation conducted by the Turkish Air Force yesterday 
morning, a large majority of a group of approximately 
100 bandits, who were preparing to undertake action in 
the Mezi region in Iraqi territory 20 km from the Turkish 
border, were cradicated. It has been determined that 
more than 70 bandits were killed, and an ammunition 
depot in the area was destroyed in the air operation. 


Unal Briefs Reporters on Cudi Operation 


7A2707073294 Ankara TRT Television Network in 
Turkish 1700 GMT 26 Jul 94 


[Announcer-read report over video} 


[Text] State of Emergency Governor Unal Erkan has said 
that the operation on Cud: Mountam near Sirnak that 
has been going on for over a week now 1s part of a greeter 
plan. He added that so far close to 90 terrorists have 
cither been killed or captured and that the operation will 
continue until no terrorists are left in the region 


Replying to reporters’ questions m Diyarbakir, Erkan 
said that the security forces are conducting an operation 
aimed at preventing the terrorists from escaping from 
the mountain and at trapping them there Noting that a 
series of operations were conducted around the region 
prior to the Cudi operation, Erkan added that as a result 
the PKK [Workers Party of Kurdistan] organization has 
suffered great losses 


[Begin Erkan recording) Our forces have entered Cudi 
Air units were also used in this operation. The operation 
was launched to purge Cudi of terrorsts. Close to 
terrorists have so far been cither killed or captured. The 
operations will continue in the coming days as well 
taking into consideration the extent of the terram to be 
covered and the mines that have been land by the 
terrorists. fend recording) 
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Erkan stated that the securtty forces are trying to control 
the region by settling areas evacuated by the terrorists in 
order to prevent them from taking shelter at high alti- 
tudes. 


The reporters later called on Gendarmerie Public Order 
Commander Lt General Hasan Kundakci. Kundakci 
said that the operation 1s bering conducted especially in 
Kulp, Lice, Bingol, the north of Diyarbakir, and the rural! 
regions of Hakkari and Sirnak. He added that a total of 
2.251 terrorists have been killed and 117 injured since 
the beginning of the year. He concluded by saying that 
200 terrorists have surrendered to the security forces 
during that time. 


Ukrainian Defense Minister Visits, Meets 
Golhan, Gures 


742707081094 Ankara TRT Television Network in 
Turkish 1700 GMT 26 Jul 94 


{Announcer-read report over video] 


[Excerpt] Ukrainian Defense Minister General Vitaliy 
Radetskyy, who has arrived on an official visit to 
Ankara, has begun his contacts. The Ukrainian minister 
first called on National Defense Minister Mehmet Gol- 
ha. In a statement at the meeting, Golhan recalled that 
Ukraine was one of the first countries with which Turkey 
signed a friendshin and peace agreement. He added that 
within the new world order bilateral relations will con- 
tribute to regional and world peace. 


Gen. Radetskyy also met with Chief of Staff General 
Dogan Gures. [passage omitted] 


Meets With Cindoruk 


1412607164294 Ankara ANATOLIA in English 1605 
GMT 26 Jul 94 


[Text] Ankara, July 26 (AA)—Parliament Speaker 
Husamettin Cindoruk met Ukraine's Defense Minister 
Gen. Vitaliy Radetskyy on Tuesday [26 July}. 


Cindoruk who is also acting president said during the 
meeting that Turkey attached importance to its relations 
with Ukraine. 


Cindoruk said “we will be pleased to see newly elected 
Ukraiman President Leonid Kuchma in Turkey soon” 


and added that there are positive relations between the 
two country parhaments. 


He said positive, peaceful, friendly relations and coop- 
eration between Turkey and Ukraine will turn the Black 
Sea to a peace lake. 


The guest defense minister said they tned to improve 
Ukraine's cconomy adding that they call for support 
from Turkey on the issue. 


Foreign Pressures Over Kurds, Cyprus Viewed 
VC 2007194494 Istanbul TERCUMAN in Turkish 
20 Jul 94 po 


{By Taylan Sorgun from the “Facts Behind the Develop- 
ments” column: “Realities About the TRNC™] 
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[Excerpt] [passage omitted] The pressure on the Turkish 
Republic of Northern Cyprus [TRNC] has been further 
intensified since the Soviet Empire collapsed. That was 
due to the geographic picture in this part of the world: 
with Cyprus mn the Mediterrancan Sea, Turkish commu- 
nities in the Balkan countries, Turkic republics in Asia, 
and Azerbayan im the Caucasus. Turkey remains im a 
central position im that geographic region, which is of 
political, economic, and strategic importance. 


The map of this vast geographic region has fostered the 
political and economic scenarios in the Caucaus, the 
TRNC, southeastern Turkey, and the Turkic republics in 
Central Asia. Apparently, certain forces have been found 
for use as instruments in those scenarios. 


The inclination to annex Cyprus to Greece surfaced 
when Greek lobbies were established in the United 
States and other Western countries. That was back when 
the Ottoman Empire still cxrsted. Armeman lobbies 
calling for a homeland for the Armenian people also 
emerged at about the same time. Several other lobbies 
were added not so long ago. It has been reported that the 
deputies of the defunct Democracy Party who have 
escaped to foreign countries have contacted the Greck 
and Armenian lobbies. 


Turkey's intervention mm Cyprus on 20 July 1974 was 
prompted by the massacre of the Turkish Cypriot com- 
inunity. It wall be recalled that the London and Zurich 
Agreements bar the annexation of that mland by Cireece 
Nevertheless, those who wished to have Cyprus be 
annexed by Greece moved to massacre the Turkish 
Cypriots in order to achieve their objective. We observed 
the tragic results of this act of genocide when we visited 
the island on the second day of the intervention. 


The forces that give political and logistical support to 
acts of terrorism in southeastern Turkey wish to do away 
with the TRNC so that Cyprus can be annexed by 
Greece. That will enable Greece to block off Turkey m 
the Acgean Sea through linking Cyprus and Crete 
Apparently the move Creece has made to arm its rslands 
in the Aegean Sea ts related to the policy 1 plans to adopt 
in the future 


However, Turkey does not regard Cyprus as a problem 
because the establishment of the TRNC has saved the 
Turkish Cypriots from yet another act of genocide in the 
future and prevented Turkey from being blocked off in 
the Mediterrancan Seca. One of the Turkish generals at 
the front line on north Cyprus informed ws: “The mter- 
vention saved the Turkish Cyprnots from genocide, 
reduced the threat against Turkey in the Mediterranean 
Sea, and obstructed Cirecce’s political and military 


plans.” 


Turkey and the TRNC are now being subjected to 
significant pressure. Meanwhile, Turkey has been 
warned that it will “not be able to porn the Customs 
Union if the question of the TRNC remains unresolved 
and a political solution 1s not found to the problem im 
southeastern Anatoha.” 
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The foreign countries wish to pave the way for the 
annexation of Cyprus by (ireece. Regarding southeastern 
Anatolia, they wish to g: ve an autonomous status to the 
Kurds. That will enab« them to maintain the situation 
in northern Iraq. Only the blind would be unabie to see 
all that. 

Under the existing conditions, Turkey will turn into a 
consumer country if it joins the Customs Union system. 
It is common knowledge that the countnes putting direct 
pressure on Turkey at the present time will draw back if 


60 million people nor abandon the opportunity they 
have to use Turkey as a bridge to the inner parts of 
Central Asia. 


Unfortunately, we have several objectors who are 
opposed to the TRNC as much as Greece ts. Ignoring the 


finding a just solution to the Cyprus problem is a 
different matter. Their concept of a just solution will 
eventually give Cyprus to Greece as a present. They 
support the thesis of Greece and its supporters that the 
Turkish side should make concessions. Their approach ts 
quite clear. They believe that everyone 1s as blind as they 
are. Their support for autonomy for the Kurds and their 
opposition to the TRNC indicate where they stand. 


The establishment of the TRNC has resolved the 
problem. What should be borne in mind now is Presi- 
dent Denktas’ recent statements. That is the only lan- 
guage Greece and its supporters will understand. 


Pian To Replace Foreign Minister Seen as Blunder 


NC2707091694 Ankara TURKISH DAILY NEWS on 
English 22 Jul 94 p A3 


[Editorial by Unur Cevik: “Why Try To Get Rid of a 
Successful Foreign Minister?) 


TURKEY 4s 


[Text] On my return to Turkey from Tehran, where | 
interviewed President Hashemi-Rafsanjani, | was sur- 
prised to see mm the papers that Deputy Prime Minrster 
Murat Karayalcin was planning to replace Foreign Min- 
ister Hikmet Cetin in a reshuffle among the Social 
Democrat People's Party (SHP) ministers in the cabinet 
simply because he wants “other SHP deputies to gain 
some ministerial cxpernence...” 


At first it all sounded absurd, but after some contacts it 
became apparent that Karayaicin is serious about 
replacing Cetin and there 1s a general lobby shaping up to 
stop this. We know that Karayalcin has been under 
pressure from his deputies to make a reshuffle among the 
SHP ministers and thus try to control the growing 
dissent mm the party. This was on the agenda for weeks, 
but it was always assumed that Cetin, regarded by all 
quarters as a relatively successful foreign minister, would 
remain im his place and that other ministers would go. 
Now it seems suddenly that Karayalicin has decided to 
act with justice and that he feels Cetin, too, has to go. 


Sacking Cetin at such a crucial point in time without real 
cause may well be the greatest bMunder of all tume for 
Karayalicin and will be very harmful for Turkey. We feel 
a successful foreign minister should be kept im his place 
(provided his party does not lose in the electrons) as long 
as possible. The portfoho of a foreign minister has 
always been a key post in Turkey. It takes a long tome for 
foreign ministers to establish good working relations 


with their foreign counterparts and gct a good grasp of 
their job, which 1s usually very demanding. 


For the past two and a half years Cetin has been 
globetrotting for Turkey. He has never made mayor ships 
and on the whole he can be regarded as successful. 


We cannot afford a meaningless change at the Foreign 
Ministry when the country is going through a very 
sensitive phase, and Karayalcin as the head of the yumror 
partner of the coalition can do much better by attending 
to more pressing problems instead of shooting himself in 
the foot by replacing Cetin 
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